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/ ATAN TaALvdpounoT \

2NV TEAEN oLy VA VENOVUE VA ECETACOVUE

TEPLOCOTEPES oo Wla UeTABANTES. 2uvidewe YEAoue
v 000UE e ouoyeTiCeTton Wlor peTaBANTYH ue Wlo
GAA).

H avdhuor Tokvopounone YenoLLOTOLEITAL VLo TNV
ene<Nynon 1| poviehonoinon tne oyéong Uetoll wlog
LETABANTAC ¥, TOU OvoUdCeETOL MUeTAPANTY andkplons,
efayouevn 1 efaptnuérn UETABANTY, XL EVOC 1
TEPLOCOTEQOUC EKTIUNTES , €E10AVOUEVWY
avebaptnTwy |, Y €meENynUatikwy YETABANTOV
T1,22,...,Tn. Avn =1, 16T ovoudaleton oAy
TOALVOPOUNCN" OLAPOEETIXE, av 1 > 1 ovoudleTou
TOAATAT) TOAVOEOUNGT), 1) TOAVUETOPBANTT
TOALVOPOUNOY). LTNV TEPITTWOY] TOU UTAOY 0LV
TEPLOOOTERA OO EVAL Y, TOTE OVOUALETO TOAAATAY)

TOAVUETAPBANTY) avdAuoT).

H maAvdpounon €xet 0Ldpopous o ToOYouS UETOED:

o [To6BAedm uerhovTixwy mapatnecewy:

/
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e Afiohoynon tne enldpaorc 1 Tne oyxéong UeTolD \
eNECYNUATIXDV HETABANTOY Xon €€y OUEVTC

LETABANTAC
o ['evixr| mepLypapy) TNC DOUNC TWY DEDOUEVMV.

[Mapdoerypo

[l ot GUYAEXPLUEVT) HATNY ORI ACPANELDY VEAOUUE
V0L EQEVUVHIOOUUE TIWC TO AOPAALC TP GUCYETICOVTOL UE
TIc anawtrioelc. O¢tovpe X Tic anouthoelc xau Y T

acdicTea. To 0OVONO EMTA OLUPORETIXWY ETUNEOWY

OLVETOL OTOV TLO XATL TULVOXOL:

X | 100 200 300 400 500 600 700
Y | 40 50 50 70 65 65 80

® AVOTapaoTNOTE TA ONUELXL X0l OLYPAPETE UE TO HATL

uLaL ELUElXL TTOU VoL EVEVEL TAL CTUELCL.
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4 N

/
a Y aToTEYVOLCU,

100 200 300 400 500 600 700 800 900




E. I. Kovtoyiheyne (© EXN 420 & EXN 430 5

/ MegU0060g sAaYlCTOV TETEPAYOVWY \

2xomocg elvan 1 avddeon Wwog YeuUUNS NS Lop®YC

P

Y =a+ bX.

‘Etol, mpenel va Bpodue Tov TUTO YLot TOV UTOAOYLOUO
TNe xAlong b xon tng anotéuvoucog a. Autodc o TOToC
TEOEPYETAL ATO TNV EAAYLC TOTONOT) TOU AEOloUATOC
TWV TETEAYOVWY TV ATOXAIGEWY, ONAAOY),

minimize Z d* = Z(Y —Y)2
To 1o mévew ovoudletan xpithplo Kavovikwy
FAayiotwv Tetpaywvowv (Ordinary Least Squares)

(OLS) mou odnyel oty emAoyn pio LovadLxhc
Yeouunc mou ovopdletar yeouur OLS.

H »\lon OLS b urohoyiCeton and tov t0T0

XX -V -T) Sy
SX-X)? ya?

brovr =X —-X,y=Y - Y xu 2? = (X — X)2.

H anotéuvouoa a e&dyetan and

\ a=Y —bX. J
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GUHELO’QGTS OTL N YPUUUT) EAXLY IO TWV-TETRAY VWY \

nepvéd anéd 1o onuelo (X,Y).

[Mopdoerypa

TOPAOEYLATOC EYOUVUE!

XENOWOTOLWVTAC TIC TUES TOU TEONYOUUEVOU

YNUELDCTE OTL
S x? = 280000. 'Exot,

X =400, xou Y =60.
Emmiéov , 2 =X —-X, y=Y-Y, 2y xu z°
urohoyiCovton and Tov mhvoxa:
x -300 -200 -100 O 100 200 300
Y 20 -10  -10 10 5 5 20
xy /1000 6 2 1 0 0.5 1 §
22 /1000 | 90 40 10 0O 10 40 90

> xy = 16500 o

b= Z:Uy/ Zaz2 =0.059 xw a=Y—-bX = 36.4.

‘Etot, ) yeouun OLS dlveton and:

AN

Y =36.4 4+ 0.059.X.

gnouévcoq, av X = 400, téte T0 TpofhenouEVO

/
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Kuccpdcharpo Y Siveton amd \

AN

Y =36.4 + 0.059 x 400 = 60.

H andxhion d twv mpory Ty Ty Tou Y and tny

AN

npofBAenoloa TN Y dtvetwom6 d=Y — Y.

Y TOAOYIGUOG TTARAYOVIWY

> x=c(100, 200, 300, 400,500, 600, 700);
> y=c(40, 50, 50, 70,65, 65, 80);
Residuals:

1 2 3 4 5 6 7
-2.32 1.79 -4.11 10.00 -0.89 -6.79 2.32

Coefficients:

Estimate Std. Error t value Pr(>|t])
(Intercept) 36.428 5.038 7.231 0.00079
X 0.059 0.011 5.231 0.00338
Residual standard error: 5.961 on 5 df
Multiple R-Squared: 0.85, Adjusted R-squared: 0.81
F-statistic: 27.36 on 1 and 5 DF, p-value: 0.0034

. /
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4 D

80
1

70

40

T T T T T T T
100 200 300 400 500 600 700

X

OewphoTe Tic evalhaxTixéc Tapatnenoetc (400, 70)
ue (400, 170) xou (400, 7). Ildc Siopoppcdvovtol o
OLS extiuntec;

H petoforr and: (400, 70) oc (400, 170)

> y=c(40, 50, 50, 170,65, 65, 80);
Coefficients:

Estimate Std. Error t value Pr(>|t])
(Intercept) 50.714 39.19 1.29 0.252
X 0.059 0.09 0.67 0.531

Residual standard error: 46.37 on 5 df
Multiple R-Squared: 0.08, Adjusted R-squared: -0.10

\\j:statistic: 0.4523 on 1 and 5 DF, p-value: 0.53 4////
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ﬁ{ uetaBolyy and: (400, 70) oe (400,7) \

> y=c(40, 50, 50, 7,65, 65, 80);
Coefficients:

Estimate Std. Error t value Pr(>|t])

(Intercept) 27.429 18.20 1.51 0.192
X 0.059 0.04 1.45 0.207

Residual standard error: 21.54 on 5 df
Multiple R-Squared: 0.30, Adjusted R-squared: 0.15
F-statistic: 2.096 on 1 and 5 DF, p-value: 0.21
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/ D\
e
°
Lo
8
9
8

senpisay  spenpisay

O napatneroetc (400,170) xon (400, 7) elvou
AVOUAAES, AAAG ool Elval xOVTE GTO PHECO TG
EMEENYNUATIXAC UETABANTAC, OV emnpedleTol 1)
EXTILOUEVT Xxhio.

OcwpRoTe TNV TEOCVAAN TWY TALATNEHOEWY
(400, 120) xou (400,0).

> x=c(100, 200, 300, 400,400,400,500, 600, 700);
> y=c(40, 50, 50, 70,120,0,65, 65, 80);
Coefficients:

Estimate Std. Error t value Pr(>|t])
(Intercept) 36.429 26.82 1.36 0.217
X 0.059 0.06 0.96 0.369

@sidual standard error: 32.46 on 7 df J
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Multiple R-Squared: 0.12, Adjusted R-squared: -0.01
F-statistic: 0.92 on 1 and 7 DF, p-value: 0.37
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/FLO( TNV TEOCOPUOYY| TWV OEOOUEVLV GTO UOVIEAO \

TOAVOPOUNOTC YivovTow ol axdhouldec unovéoelg: Ol

UYL UETOPANTES andxplong Yi, ..., Y, sbva
aveEdpTnTee, Ye wéco a + bX; xou droaxdpovon o2,
201600 cLYVE ToPOLGCLACOUYE TO HOVIEAO CTNV TUO
AT LOPYTN

Yi=oa+ B8X; +¢,

6mou g; (ovoudlovtol GOIAUATA) UTOONAGVEL TNV
ATOXALOT) TOU Y oo TNV AVAUEVOUEVT] TIUH. € AUTY)
TNy meplntwor ol unovéoelg elvar oL axdlovvec: To
COANUATA €71, . . . , Ep Elvor aveldptnta e w€oo 0 xow

dloOpavon o2

Asvypatolnntixy pnetaBAntotnta (Sampling variability

O¢Aovue Val BLEPELVHCOUVUE TOCO XOVTY 1)
EXTIUNUEVN Yeoupy (eudela) Beloxetar otny ‘'owoth
TANUUOULOY YRUUUY). 2UYEXQULEVAL, TS
HOTAVEUETA 1) EXTWUNUOUEVT] xAiom b YUpw and To .

. /
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ﬁ{owévocg HOVOVIXYC TIROCEYYLONS TOALVOPOUNOTNC \

H xAion tnec extlunorne b elvan npoceyylotixd

HOVOVIXAL XOTAVEUNUEVT UE HECO B Al OLOXOUOVOT)
o?/3 " x%. 'Eto,

b~ N(B, 0%/2x?).

Ynuewwote 6t Y a2 = > (X — X)? = n 52, 6nou 52
elvon 1) OaxOpavon tne petoBAntic X. Yuvenac,

2

wa(ﬁ, ? )

nS?

H andxhion tov b and 1o 5 aviinpoowrelel To
EXTULWUEVO oOAAUa xou ovoudletan Tumkd YedAua
(Standard Error) (SE). To SE tou b divetow and

o o 1

\/Z.CE‘2 - \/ﬁ Sx

To mo mévew Oelyvel OTL UTdEYOLY TEEIC TEOTOL TOU

SE =

uropel va petwdel to SE €10l ddote va €youpe mo

oxp\PBelc extipnoelc b

/
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/1. Mewwvovtoc To o 1 GUUPLAC HETABANTOTNTA T(ON

Y noapatnerioewy.

2. Av&dvovtac To delypa n.

3. Av&dvovtoc To Sz, TNV ATOXALOT TV TV X
6nwe opllovton and to melpopa (€peuval).

OcwENOTE TN CWCTH OYECT:

Yy = a —+ bx,
omov a = 3.0 xau b = 5. 2xomdc elvon var
EXTLUNOOVUE T1 GYEOT] TOU TEPLEYEL TA CPAAUATA €.

TrnovEoTe OTL ONULOVEYOUUE TUYAUES TIES YLoL TO &
%o TO OPAApa € TO omolo elvon xovovixd
HOTAVEUNUEVO UE UECO UNOEV XOU TUTILXN ATOXALOT 0.
To y mapdyeton and

y=a-+bx+ec.

Ot evTOAEC YL TNV TO Tdvw Onutovpyio 6To
oTATIoTIXO TTax€TTo R elvan ov axdhouvec:

n <- 100
X <- runif(n, min=-200, max=200)

Q« 3.0 J
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== D

e <- rnorm(n, sd=1.5)
y<-a+bx*xx + e

g <- 1m(y~x)
summary (g)

Ii¢ 01 extiuntég ennpedlovtal ané to opdAua € Kai
TIS TIUES TOU X

1. ©¢toupe 0 = 1.0 xau emA€youpe Tuyaior TWES Yo
TO T Amo TO 0pLo —H UEYEL O. Edv To dclypa elvan
10, téte ou OLS exTiuntéc yio o a xon 1o b elvou

a=3.21 xou B =4.78. Av 1o delypa avéndel o
n = 10000, téte ol extiunteg elbvon a = 2.99 xou

A

B = 5.00.

2. OewpnoTe TNV MERIMTWOT OOV Ol TWESC TOL T
eMLAEYOVTOL TuY QLD OO TO Oplo D UEYEL D.2 xau
o = 1.0. Me yéyedoc delypatoc n = 10 ot
exTiunTeS elvon a = —43.36 xoun B =14.00. Tw
n = 10000 Beloxovye 6T a = 2.34 xou B =5.13.

3. Xnyv tehevtala meplintwon av o = 0.01 t61E Yo

A

\ n =10 a = 3.05 xou S = 4.99, xadc v J
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/ n = 10000 4 = 2.99 xou B = 5.00. \

4. Au&dvovTog To 6plo TWV TV TOU T 1N TEPLOYY
an6o —200 peyel 200 xauw 0 = 1.5 olver a = 3.53

xou B =4.99 6tav n = 10. I'ia n = 100 ot
exTuntéc ebvon @ = 2.98 xou § = 5.00

2 elvan yevixd

H daxOpavon tov Y nopatnericewy o
ayvewotn xon neeEnel va extiunvel. Ta vndloina
YENOLLOTOLOUVTOL YL TNV EEAYWYN TWV EXTWNTOY 52

Tou o?. 'Etou,

52— d (Y -Y)2

n—2

Ynuetnote 6t (n — 2) elvon ot Baduol erevdeploc o

> (Y — Y) ebvou o enovopalouevo Adpoiua twv
TETPAYWOVWY TV oPaludTwy, sum of squares of

errors (XXE). 'Etol, S? = SSE/n — 2, o onoloc v
AUEPOANTTOC EXTUNTAC Tou 02, Enopévac, 1
EXTULOUEVT OLaxLUavon NG xAlong b dlveton anod

S2/ 5" a2

an)\éov, T0 95% BdoTnua eunioToodvY Yo to 3 J
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@verw aro: \
9 S
B=b+T"> .
5% ZxQ

Hapddemuo

And nponyoluevo mapddely U
Y =36.44 0.059 x 400 = 60. "Apa Aoinov:

Ynuewnote 6t SSE =) (Y — V)2 = 177.68 xou
~_ SSE  177.68
" n—2 5

S 35.5

VIz2 V280000

(n=2) _ p(5) _
15 00" =15 29, = 2.571.

G2 — 35.5

= 0.0113

And 1o mo mdvew malpvoupe:

_ (n—2) S
=b=x T2.5% \/27332

— 0.059 4 2.571 x 0.0113
= 0.059 & 0.29,

B

\

Y 423 482 541 600 659 718 {7.7
Y-y |23 18 41 100 -09 -6.8 [2.3
(Y-Y)? | 529 324 1681 100 0.81 46.24 5.29

/
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(4 A

0.030 < B < 0.088.

H vndodeorn 61t X (anouthoeic) xau Y (aocpdicoteo)
elval acuoyETiota unopel vo exppac Tel pordnuatixd
¢ § = 0. Evtodtowc oe 5% emnédou ogdhpatoc

ONUELOVOUUE OTL TO UndEv Bev meptéyetal oo 95%

OLAC TNUAL EYTLO TOCVUVNG.

Enoyévee, o€ 5% eninedo opdAuatos aroppintovue
Tty undéleon 6t1 ta aopdAiotpa €ivar aocvoy€tiota e

TIC ATAITHOE.
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/ P-value \

Kdie otatiotindg €éheyyoc oyetileton Ye i

undevixn urddeor), mou cuuoilCeton Hy. O
UNOEVIXES UTOVETELC ONALYOU OTL 'OEV UTAEYEL
ETLOPACTY] 1) 0V UTdpEYEL Otapopd. H p-value elvon 1
mrdovoTnTo To dOelyua vo TpogpyeTal And TOV
mAnYuouo rou e€etdleton (X 6Tt €val o antdavo
oelyuo uropel va emheyel) Bdon tne unddeong ot 1
unoevixr| unoveon elvan aknivc. P-value (oo pe 0.05,
yio Topddetypa, uTodnidver 6t Yo utheye wovo 5%
TiavOTNTA ETAOYAS TOU ‘WG TOV delyuaTOC EQV )

unodevixn utdveor Rrav aAnivc.

‘Evo p-value xovtd 610 unogv umooniwver 6t 1
undevixn urdveon elvar Aavdoaouévn xou ToAd miavo
va untdpyel olapopd. MeydAia p-values mo xovtd oto
1 umovooUY OTL BEV UTAPYEL EUPAVAC OLAPOPT. YL TO
ueyevog Toug delyuatog Tou YenouLonoleital.
P-value (co ye 0.05 elvar o xateytoto 6plo mou

Yenotdonoleltoar cuvAde oTny TEAEN Yo TNV

Qitokéynon NS uNndevixic undleonc. e o J
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ﬂpictpoug Topelc (Lyelo, XTh.) O Ao TNEO, \

uxpoTEPO p-value unopel vo eQapuooTel.

['ta Tov unoloyioud Tou p-value, GUAAEYOULUE TO
oelypa xon utohoylCovue ToV XATIAANAO GTATIOTIXO
eheyyo. La mopdoeiypa, t-statistic yio €Aeyyo twv
uéowyv, Chi-Square v} F-statistic yia EAeyyo twv
OLIXVUAVOEWY ATA. XENOWOTOLOVTOS TN VEWENTIXT
XOTAVOUT] TWY CTATICTIXWOV EAEY YWY, BpEote TNy
neploy ) 0e€Ld (xdtw') e xoumOANg (yio cuveyelc
ueTtaBAnTéc) oty xatedduvon(elc) tne evahhoy TixAc
unddeonc (Hy) Bdon evdc nivoaxa.

Hopdderypo

ITowo elvar to p-value yio tn undevixy| unoveon OTL To
acpdhiotea AEN auédvovtan Ue TIC AmouThoELC.

Bdon tne undevixric unddeone uvnoroyilovue To
t-statistic:
b 0.059

= — = = 9.2.
' SE  0.0113 °

And toug mhvaxeg mopatnpolue Ot Yo 5 Borduoic

@euﬂepiocg to t value elvou 5.2 xou Bploxeton mdvew J
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K«né T5 50, = 4.77. 'Etol, \

p-value < 0.0025.

H mo mévew tipn nopgyel oAb Alyn adlomotio otnv
unoevixr| unoveorn Hy xow €ToL umopolue va TNy
amopplhouUE Xl VO CUPTERAVOUUE OTL TA ACPANLC TEA
o&dvovTal 600 AUEAVOVTUL Ol UMOULTACELS.

2NUELWCTE OTL 1 EVOAANOXTIXY UTOUEST] YIOL TO TIO
TV TORAOELY U efvall OTL Tl AGPAIALG TR
owédvovton YE TIC anatthoeS. Aniady),

Hli 5>O

OcwpnNoTE TN UNOEVIXY| UTOVEST) OTL Ta aopdlioTpa
oev ouoyetilovtal e g arartrjoes (dnhadr Y etvou
aocvoyétioto pe to X). Autd umovoel 6tL N
EVOANAXTINY| UTOUECT AEEL OTL TAL ACPAALO TEOL
oyeTlCovTol UE TIC amauthocels elte pe VeTind elte ye
opvNnTXd teoTo. Erol, unopolue vo yedouue aut
TNV EVAAAXTIXY UTOVEST WC:

Hi: B>0n B<O,

M) avtioTolya

\ H, : p#0. J
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ﬁ\\)‘tf] elvon unddeor BImANC Odewe xou TEENEL Vo \

unohoylotel p-value BimArc 6enc.

Eduxéc nepintwoelg

O mo xdtw mivaxag delyvel Tov TAnduoud Covey
(Res.) xou tov apidd TV OLXLIXMY XEVTPLXOV
aywy®v (Mains). Envdupolye va Bpodue nwe o
uéyedoc tou TANYuopoL enneedlel Tov apliud TV
TNAEPAOVLY. ALdQopo LOVTEAA TTOU CUVOEOUY AUTES
TIc 000 PETUPANTES EYouy Yenowonomvel yior TNy
extiunon Tou TANUUOUOU OE PIXEES TEPLOYES OF
YPOVIEC UT-ATOYEAPC.

# Res. 4041 2200 30148 60324 65468 30988
+# Mains 1332 690 11476 18368 22044 10686

# v/ Res. 63.57 46.90 173.63 245.60 255.87 17603
# +v/Mains | 36.50 26.27 107.13 135.53 148.47 10337
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/ sqrt(Mains) Vs sqrt(Res) \

200 T T T T T

150 |- . _

100 -

50 | -

0 1 1 1 1 1
0 50 100 150 200 250 300

O¢tovue Yy = \/ 7 TV TNAEQPOVLV XL

x =4/ péyedoc tou nhnduouol . To ypdenua

TOEOVCLACEL ULAL YROUUUXY) OXEDT UE TN YEOWUUT VO
nepvd amd 1o onueto (0,0)%.

OcwENGTE TNV TOAVOPOUNON:
yi = Bo + brx; + &,
6mou g; ~ N(0,0?), xa étol, y; ~ N(By + Brx;, 02).

O exTipnoeic ehaylotwy TeETPAYOVWY TOL By *ou [

o r ’ ’ ’ ’ 7 /
Avuto elvar euvonTo AOY W ToL OTL OTAY UL TTEELOY Y] OEV EXEL

Q\nﬂuoué, T6TE Oev Vol UTEEYOLY XAl YEUUUES TNAEPOVOU. J
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/opilov*cou wc by =9 — 01T xou by = > wy/ > 22 Th
b; elvar ypouuxdc oLVBLACUOC TWV Y; ¢ xS emlong

elval %ol XOVOVIXE HATUVEUNUEVO.

©¢touye to SE (standard error) tou b; vo opiletou
oc SE(b;). Tére

(b _5) - T(n—2)
e, T

Emniéoyv, 1o (1 — a) x 100 tococt6 A.E. v 5,

OlveTon amd
b — SE(b;) T4~ < B; < b; + SE(b;) T4,

6mou j = 0,1 xou T(%n_z) elvat to dvw a/2 onuelo e
t-xatovounc ue n — 2 Poduoic ehevieploc.

Computer output:

AvoxOpavon | 5| b | SE(b;) | t(b;) | P(t| > |t(b))])

Tetoypévn |0 1.301 | 4.280 | 0.3037 0.7763
v Mains 1]0.571 ] 0.024 | 23.955 0.0001

Anhady,

bo — 1301, bl — 0571, SE(bO) = 4.28 »ou SE(bl) ?)24

N




E. I. Kovtoyiheyne (©

EXN 420 & EXN 430 25

@nicng,

bo) = 0

SE(bo)

= 0.3037 xou t(by) =

<

b
L _ 923.955.

SE(by)

Kodde to Té;g = 2.1318, t0 90% SidoTnua
EUTILOTOCUVTC YLt Bg xou 1 elvan dodopeva, we

AVTLO TOLYWC:

(—7.8241,10.4241)  xou  (0.5198,0.6221).

To dwdotnua tou By vrnovétel ot By elvan oTaepd

/
xou To ovtleTo.

Kodede to 0 mepéyetor oto ddoTtnua Tou By Oev
unopouue vo anoppldhouue v Hp @ By = 0. 'Opeg
unopoluE va aroppelhovue tnv Hy @ f1 = 0.7.

\




E. I. Kovtoyiheyne (© EXN 420 & EXN 430 26

ﬁ{ TOAVOTNTA 1 T TNG T-XUTAVEUNUEVNC TUY LS \
LeETABANTNC va elvan podnuortind yeyahbtepn Tou

1£(bo)| = 0.3037 elvor 0.7763 xou 1 mdovotnTe vo
Eyoupe t-Tiun peyohUtepn tou |t(by)| = 23.995 etvar

0.0001. "Etot, propolue va anoppldoupe tnv
Hy: 81 =00¢c 5,1, 1n0.1 toc exatd. ‘Ouwg oev
uropolue va anoppldovue tnv Hy @ By = 0 yia xde

ETIMEDO ONUAVTIXOTNTOC.

‘Otav n tetunuévn (Bo) dev divetan to amotéAeoua

TOU UTOAOYLO TY| OlveTon amo:

Awxopovor | | b; | SE(b;) | t(by) | P(Jt| > [t(b))])

v Mains 110.578 | 0.0097 | 59.566 0.0001

To T\y) = 2.0151 e xaté ouvéneia 10 90% A.E.

vio To 31 Olveton amno:

(0.5583,0.5973).
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/ ITeoocappooctixdtnta (Goodness of fit) \

O cuvteleothc Tpoodlopiopold R? (avapépetan we R
Tetpdywvo) YETEE TNV TO10TNTA TPOTAPLOVIS TNC
YOOUUNAS TTAALVOPOUTOTC.

OcwpnNoTe TIC IUOAOLUEC OPONOYIES:

e Total Sum of Squares (TSS): > (Y —Y)Z2.
o Regression Sum of Squares (RSS): S (Y — V)2
e Sum of squares of errors (SSE): > (Y — Y)2.

‘Eyouue:
TSS = RSS + SSE,
P2 _ RSS RSS _q_ SSE
- TSS  RSS + SSE TSS
nou

0< R?2<1.

R? =1 unodn\&VEL 6T oL BELYUUTIXES TOPUTNRHOELC
BeloxovTon axplBede mave ot YeAUU TaAvopounonc,
xodie R? = 0 umodnhdver TL N YpouuN
TaALVOPOUNoNC OV €yel xola yerion. Aniodr to X

ng ennpedlel xadorou to Y (Ypouuxd). J
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ﬁ_[ocpdc?)ewpoc \

XpeNOWOTOLWVTAC TO THPAOELY U

Anartioaig-AogpdAiotpa , TSS = 1150,
SSE = 177.68, xou étol

1150 — 177.68

2

= = (0.845.
R 150 0.845

H epunvelo eivon: 84.5% tne doxdpovone ota

acpdiotea (V) enyeitan and tn Staxduoveon oTie
arawtrioec (X). To nocotd awtod elvon a€locéBaoTo,
Lo ot aprver poie 15.5% tne draxduavone vo
e€nyelton and AAAOUC TOPAYOVTES.

Ynuetnote (Yo propoloe va etnwiel vwpitepa):

O exTuntic eAayloTWY TETEAYWOVWY TOU By CTNY
om)\n TEOO\LVBPOP.Y]GY] v; = Bo + B1x; + €; dlveton and
Bo = 7 — B1E. Etow 1 Suncbuovon tou By divetan ané:

Var(6y) = Var(g — le) Var(y) + 332\/&1‘(51)

L2 o? no? _, o?
— g Var(y;) = + T
n

sz‘ n? DT

|

Q

[\9)
VR
S|~
_|_
] &
S
S.M

N———
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-

72
Etot,

>wi

SE(By) = s\/ % +

'‘EAeYY0< GUVOAXNC CNUAVTIXOTNTOC

OcwpENCGTE TNV TAALVOPOUNON:

Ho: Go=p01=0
Hi: Byg#0 xo

[ RSS

yi = Po + bz +¢&;

['lot Tov EAeY YO TNC YOUUUXNC CUCYETIONG:

B1#0

I'la Tov éheyyo umoloylCovue To F-0TATIOTIXO:

SSE/(n — 2)

F-otatiotixd vrnoroyiletan anod

RSS 972.32

SSE/(n —2)  177.67/5

Aroppintovye tnv Hy 6tav F unepPaiver ng;n_Q ,
6mou (1,n — 2) etvar ot Badpol eheudeploc e F
xaTavounc xat o emAeyUévo (eml Tolc exatd) onueio.

2ITO TOPAOELYUO anaitNoels Kal aopdAiotpa To

= 27.36.

~

)

/
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/To F5 = 10.01. ‘Etol, to Hy arnopplntetat. \

2.5%

Extiunon unohoyiot (Mains and Residence)

Res=c (4041, 2200, 30148, 60324, 65468, 30988)
Mains=c (1332, 690, 11476, 18368, 22044, 10686)
sRes=sqrt (Res) sMains=sqrt(Mains)

> reg <- 1m(sMains~sRes)
sRes = 63.57 46.90 173.63 245.61 255.87 176.03
sMains = 36.50 26.27 107.13 135.53 148.47 103.37
Residuals: 1 2 3 4 5 6

-1.13 -1.83 6.61 -6.11 0.97 1.49
Coefficients:

Estimate Std. Error t value Pr(>|t])

(Intercept) 1.30 4.28 0.30 0.776
sRes 0.57 0.02 23.96 1.8e-05 x*x*x
Residual standard error: 4.71 on 4 DF
Multiple R-Squared: 0.99, Adjusted R-squared: 0.99
F-statistic: 573.8 on 1 and 4 DF, p-value: 1.8e-05

> reg <- 1m(sMains~sRes-1)
Residuals: 1 2 3 4 5 6
-0.24 -0.84 6.79 -6.40 0.61 1.65
Coefficients:
Estimate Std. Error t value Pr(>|t|)
sRes 0.58 0.010 59.56 2.53e-08 x**x*

@sidual standard error: 4.26 on 5 DF J
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//7;;ltiple R-Squared: 1.0, Adjusted R-squared: 0.99 *\\\\

F-statistic: 3547 on 1 and 5 DF, p-value: 2.5e-08

120 140
1

100
1

sMains

80

60
1

50 100 150 200 250

sRes

Extipunorn vrnoroyioctn (Anoutrosic xow Ac@diicTed)

> x=c (100, 200, 300, 400,500, 600, 700);
> y=c(40, 50, 50, 70,65, 65, 80);
Residuals:

1 2 3 4 5 6 7
-2.32 1.79 -4.11 10.00 -0.89 -6.79 2.32

Coefficients:
Estimate Std. Error t value Pr(>|t])

\\\ifntercept) 36.428 5.038 7.231 0.00079 4////
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//:: 0.059 0.011 5.231 0.00338 *\\\\

Residual standard error: 5.961 on 5 df
Multiple R-Squared: 0.85, Adjusted R-squared: 0.81
F-statistic: 27.36 on 1 and 5 DF, p-value: 0.003
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IToAanAf ITaAtvopounom

Source: Long-Kogan Realty, Chicago, USA.

Yy PRICE Selling price of house in thousands of dollars

X1 BDR Number of bedrooms

X9 FLR Floor space in sq.ft.

X3 FP Number of fireplaces

Xy RMS Number of rooms

X5 ST Storm windows (1 if present, 0 if absent)

X6 LOT Front footage of lot in feet

X7 TAX Annual taxes

Xs BTH Number of bathrooms

X9 CON Construction (0 if frame, 1 if brick)

X110 GAR Garage size (0 = no garage, 1 = one-car garage, etc.)

X11 CDN Condition (1 = ’need work’, 0 otherwise)

X192 L1 Location (L1 = 1 if property is in zone A, L1 = 0 otherwise)
X153 L2 Location (L2 = 1 if property is in zone B, L2 = 0 otherwise)

Price = f(FLR, ST, LOT, CON, GAR, L2)
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///;;X 13 (26 observations 13 independent variables)

x9 x10 x11 x12 x13

x7 x8

x2 x3 x4 x5 x6

x1

Y

0

1
1
1
1
1
1

0.0 O

1
1
1

.5
.0
.5

1
1
1

652
1000
897

967 O 5 0 39

2
2
3

53
55

1

2.0
1.0 O

1 5 0 33

815
900 0O b5

0
0
0
0

35

1
1
7 0 50

897 O 7 0 25

56

1.5 0 2.0 O

1

964
1099
960 2.0 O
678

24

1007 O 6

58 3

1.5 0

1

.5

1

1100

64 3
44

1.0 O
1

4

.0

1.0 O

1400 0 8 O 30

49 5

0
0

1
1

1.0 0 2.0 O

1

1038 2.5

0O 6 0 29 2700

70 3 2261

72 4

1.5 0
1

1
1

33 800 .5

1

1290 0 8

.0

82 4 2104 0 9 0 40

85 8 2240

45

0
1
1
1
1
1

1

1200 3.0 0 2.0 O
860

1 50

112

1.0 0 0.0 0 O

0O 5 0 25
1

641

2
3

0.0 0 O

1

.0

600
676
1287

862 0 6 0 25

47

1.5 0 0.0 0 O
1.5 0 0.0 0 O
1.0 0 0.0 0 O

1043 0 7 O 30

49 4

1326 0 8 O 50

782 0 b5

56 4

834

25
30

1
1

1226 0 8 0O 37

2

60
62 3

0

0.0 1

1
2.0 0 2.0 0 O

734 2.0
551
1355
561
489
752

1126 0 7

1
1

64 4

1.0 0 O

1

1.0

929 0 5 0 30
1137

2

66
35 4
38
43

1.5 0 0.0 0 O O

1

7 0 25

1

0.0 0 0 O

1

.0

743 0 6 0 25

3
3
2
2
2

1.0 0 0.0 0 O O

1

596 0 5 0 50

0O O

0.0 1
1.0 0 0 O

1
1

.0

803 0 5 0 27 774

46

440 2.0
549

696 0 4 O 30
691

46

0
0

0
1

1

0O 6 0 30 1.0 0 2.0

50

1.0 O

1

900 2.0

30

1023 0 7 1

65 3
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OVTEAO TAALVOPOUTNOTNG OE LORYT| TLVAXMM

Trodeéote 6T uNdpyoLV N avedpTNnTec UETUPANTES
xoL m mapatneNoelc. To povieéAo TaAvOpOuNoTS
EXPEACETAL WC:

Y1 =Po+ L1x11+ Bo2xi2+ -+ BrnTint €1
Y2 =Po+ L1211+ Baxoa+- -+ BpTan+ €2

Ym :50+51xm1+52xm2+' ) '—I_anmn_'_gm

H 7 nopatienon expedletol we:

Bo
b1
v =1 xin T2 o Tyn) : + &5
Bn
X0l TO OAO CUCTNUA TWV THEATNENOEWY EXPEACETAL
s
Y1 1z 212 T1n Bo €1
Y2 I ®a1 oo Ton 51 €2
\ym 1 Iml ITm2 Lmn Bn j
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e N

y=XpB+e.

IMopdderypo (Anoutrioels xow Ac@diicTeo)

OcwpnNoTE TO ATAO UOVTEAO TAALVOPOUNONC
Yyi = Po + Brx; + €, g; ~ N(0,0%)

O6mou X OELADVEL TIC ATAUTNOELS, Y To ACPAAC TEd
z | 100 200 300 400 500 600 700
¥ TyT40 50 50 70 65 65 80

H maAvdpounon o€ nop@r| mvaxwy divetol we e€AC:

40 1 100
(50} {1 200 )
50 1 300 5 £3
70| = | 1 400 ( ﬁo) + | 4
65 1 500 1 £5

65 1 600
\80 1 700/ \c

To mo mévew elvon 1odTIWO e

y:X5+57 €NN(O70217)

- /
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(o D

/40 1 100 (51\
50 1 200 &b
50 1 300 3 a3
y=|70], X=1]1400|, 8= <5O> xu €= | éu
65 1 500 1 &l
65 1 600 &
\80 \1 700 \57)

Extiunteg wedodou elayicTwyV TETEAYOVOY

® OcwpNOTE TO TOMATAG YEOUUIXO LOVTENO

TOALVOPOUTNOTG:
y=XpB+e, (1)
6mou y € R™, X € Rmx(ntl) g c RO+ 5

e € R™.

e H mio dto0edouevn e VXN EXTIUNONC TOU UOVTEAOU
(2) elvon tat eNdiytoTal TETEAYWVAL.

e Octoupe b* Eva avdalpeto dLdvuoUa N-cTolYElY Xl

\‘EO avtioTolyo dldvuoua oQaiudTwy e* € R opilery
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(s A

e" =y— Xb". (2)

o O %ovovog eEAAYICTWY TETEAYWVMY YL TNV ETLAOYT
Tou b* = (bf...b%)T

npolnoleTel TNy ehaytotorolnor tou alpoiouatog

TV TETPAYOVWY TV oPaludtor, Y, Residuals sum

of squared (RSS):

2
lell, = e"er

m
_§2_ 2 2
— e’i_el_'_...em
1=1

o 'Ttol, n extlunon chaylotwy TeTPpAYOVWLY TRPOERYETAU

and TNV eAayloTonoinon:
n

x T § : * * * * 2
(& e = (yz — bO — blibll — b2£1312 — s — anC1n)
1 =1

= (y — Xb")" (y — Xb")
_ yTy . b*T(XTy) . yTXb* 4+ b*T(XTX>b*
_ yTy L Zb*T(XTy) + b*T(XTX)b*

® L NUELWOCTE OTL OAEC oL TOCOTNTES elvan aptdunTtind J
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/peyéf}n, OTLOTAY \

b*T(XTy) — yTXb*

Kotd cuvenela, 1 extiunon eAaylcTov TETEOyOV®Y
Tou f3, ac elvon B, mpogpyeton and TN Avon:

AN

B = argmin HeHz — argmin e*’e*
* b*
= argmin (yTy — 20T (XTy) + b*T(XTX)b*>.
b*

T

o [l TV ehaytotomoinon e** e* napayovionololUE W

Teo¢ To b* xou Tto VEToupe (00 pe Unoév.

e 'Etol,
d(e*Te*)
db*

O¢tovtac To Mo Tdve (oo pe 0 malpvoupe Ttic OLS

= —2(XTy) + 2(XT X)b*.

KAVOVIKES €E1000€IS:

e v unovécouye 6t oL aveldptnteg petaSAnTtéc elvan
YOUUULXA OUCYETIOTES, ONAADY), 0 X €YeL TAY)PN

@En, t6te (X1 X) éye avtiotpogo. J
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Gokkomkocmdclovwg x&e mheupd e (X1 X)~1 Sivem

(XTX)"H(XTX)B = (X7 X)"1 X7y,

M) | avticTolyn TeoTooN:

B=(x"X)"'X"y.

e O OLS extuntc B etvou LOVAOLXOC.

IHopadeliypata

YJT0 TopddELYUa TwV ATaitnoewy Kair Twy
Aopaliotpwy to dLdvUoU Y Xou O Tivoxac X

OlvovTol ATto:

yT = (40 50 50 70 65 65 80) o

r_ (1 1 1 1 1 1 1
= {100 200 300 400 500 600 700 ) -




E. I. Kovtoyiheyne (© EXN 420 & EXN 430 41

/E‘EGL, \

rw (7T 2800 o 420
X7 X = (280() 1400000) XY= <184500)
1 /140 —2.8
Tyy—1 _ *
(X7X)™ = 196 (—2.8 7 X 10_4) et

1T (3643
f=XX)"X y—(0.059>°

I'evixd, av n = 2, to7e:

= (s, £2).

2NUELDCTE OTL 0 aplduoC xatdoToone tou X Olvetan
an6 Cond(X) = 1000.0. Av n pyetofSAnt «
(amouthioewv) doupedel pe 100, tote 0 apriude
xatdotaor yivetow 10.404.

[MTopdoeryua

Trdoyovy dLdPopa CGTATIC TIXG TAXETA VLA TOV
UTIOAOYLOUO TWV EAUY (O TWY-TETEAYWOVWY XL AAAWYV
nocothtwy. To moxéta autd eivow SPSS, SAS,

GLIM, S-PLUS, R, EXCEL, xtA. I'\a To nopdderyua
Qlouse prices 1 e€lowor TaAvdpounone (ywelc ™ /
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/Xpﬁcn OAWY TWVY PETOUBANTOV) dlveTor and: \
PRICE = 18.48 + 0.18FLR + 4.03 RMS — 7.75 BDR
+2.20BTH + 1.37 GAR + 0.257 LOT + 7.09 FP + 10.96|ST.

OcWENOTE TNV EXTWUNUEVT TN TOANONS EVOC OTUTIOU
ue 1000 teTpaywvixd modl €xtaoT), 8 owudtio, 4
UTTOTTVOOWUATLL, 2 UTEVLOL, €VaL LOVWTIXO Toedupo
XOTA HATAYLOWY, Ywele tliaa, 40 Todlo UmeooTivy
oWAY| xau 1 yxopaddl:

18.48 + 0.18(1000) + 4.03(8) — 7.75(4) + 2.20(2) + 1.37(1)
+ 0.257(40) + 7.09(0) + 10.96(1) = 64.73.

And v mokvdpounon unopel var dlomo oy To
oxoNovda:

e 'Tva eminAiéov auvtoxivnto oto yxapdl awédvel Tny
T Tov omtioy xatd $1370.

e A0OENoT Tou E0MWTEPXOY Y WPEOU XATA EVOL
TETPAY WYX TOOL avEdvel Ty Tiun xatd $18.
Kddwe n yetoforn) otny Tiuy elvon optoxr), oOnhody|, ot
GANEC TIOUPOUETEOL HEVOUY O TAVEREC.

Hoapatneriote T0 apvnTind mpdonuo mov oyetileTol
w Tov oapliud Twv dwpatiov (BDM). Auté unovosy
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ﬂ'u N ol Tou oTITIOY YELVETAUL OTUY AUEAVETOL O \

opLIULOC TWY UTVODWUATILV Ywelc va auédvovTol

TOWTOY POV 1) ETLLPAVELX X0 O AELIUOC TWV GUVORXWV
owuatiwv. 1Ly. av npootevel éva dwudtio, Evo
UTIVOOWUATIO X0 ETLPAVELD CTUTLOU, TOTE 1)

EXTULOUEVN TN AUEAVETOL.

2ITIC TEPLTTWOELS OOV UTEPY 0LV OLAPOPES
OYETICOUEVES UETABANTES, Tot TEOONUE TOoug elval
xowd. Ilepoutépw €peuva emeényel To Qavopevo

ALTO.

EmnAéoyv, ol extiunoelc elvan Tuyoleg UETABANTES EVE
TIAVOV VoL NV EYOVUE ETUAEEEL TIC TILO ONUAVTIXECS
eNeENYNUATIXES HETABANTES. Apat TO HOVTEAD UaC
UTOPEL VoL UNV OLVEL TNV TEAYUATINY| CWOTY EXOVAL

TIC XATAO TOOELC.

H dnulovpyia t€Aetov poviélou elvon oyedov amlbovy.

. /
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/Tnoﬂécan TUTLXOV LOVTEAOU YOO, nochBp.\

OcwpENCGTE TNV TAALVOPOUTON:

Y =X;B+e; or y=XpB-+e.

['oe vau oy bouy oL CTATIOTIXES LOLOTNTES TWY
EXTIUNTOVY Tou B ypetdleTon Vo Yivouy xdmoleg
UTOUEGELC OYETIXA UE TO TS ONULOVEYOVVTIL Ol

TOPATNENOELS Y.
eE(c)=0. An\adn, E(y)=X§5.

Trovéote oL X petoffAntec uetpoly To
OLXOYEVELIXO ELCOONUO XL SANX OLXOYEVELOXS
YOPOXTNELO TN Xl Y UTOONAMVEL ToL TAUELOLWTLXS
e€oda tne owoyévelac. H mpodytn ypouun tou X
Tivaxol Olvel Tot TOoA ELCOONUATOC, UEYETOUS X
cUVUEONC TNC OXOYEVELNS. OETOVUE S1 TO OLdVUCUL
Yeauunc mou armotehelton and teelc aptiuole. To
UECO N AVUUEVOUEVO ETUTEDO TASIOLOTIXWDY EEOOWY

YLoL UTY) TNV OLXOYEVELXL OlveTo ATto:

E(y1) = s15.

. /
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ﬁvrof)rmg, To. mpayuatikd  ToELOLWTIXG €00 \

OLXOYEVELWV UE QUTA TO YOQOUXTNELO TLIXA, UTOPEL VO

elvor LeyahOTERA 1) UIXPOTERO TWV UVAULEVOUEVMV.
Emmiéov, ta €€oda Tic (Blag ouxoyEvelag xuuatvovtol
YOpw Amd TN UECT) TULT OF OLUPOPETIXEC TTEPLODOUC.
Av 6Aeg o1 onuartikés uetaPfAntés nepilapfdrovtan
oto X, TOTE avauévoupe 0Tl 01 UéoeS DeTIKES Kal
aPYNTIKES O1aKUUAVOEIS and TNV avauevoueyn TIUn
Oa etvar undév. Anhady, E(e1) = 0.

Hoapdpoleg eXTWUNOELS LOYVOLY YLoL XAVE YEOUUT] TOU
X, oL €TOL €Y OVYE:

e E(ee!) = 0?1,,.
O nivaxg dloxvudvoewy tou € dlveton amod
E((e ~E(e))((e — E(e))T) — BeeT)  nadic
E(e) = 0.

- /
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(s D

Var(e1) Cov(ei,e2) ... Cov(er,em \
Cov(ez, 1) Var(ez) ... Cov(ez,em
E(ee’) =
Cov(ém,sl) Cov(ém,sg) Var(sm) )
o> 0 ... 0
0 o ... 0 )
= . . . . =0 Im
0 O o?

To mo mdvw elvon dImAY unddeoT), ONAaDY:

1. Kd&ie g; xatavoun €xel tTnv (OLor OLaxXLUoVoT).

AuTy) N WBLOTNTAL AVAPERETAL WS
opookedaotikotnta (homoscedasticity)
(opoloyevele dtaxupdvoelc). To avtiveto
(POULVOUEVO OVOUALETL €TEPOTKEDATTIKOTNTA
(heteroscedasticity).

IL.y. Av Yewprioouye pia dlatour) TAnduouol, ToTe 1
LUTOUEDT) €TEPOTKEDATTIKOTNTAS ELVOL TLO AOYLXN.
Autd yiatl owxoyéveleg e YaUNAO €loddNUa Vo €YouV
UE OLYoupld AlYOTeEpd TAELOLWTIXA €000 XATA UECO

6po. Emmiéov o undpyel pixpdteen dtoxduavon

\ AUTWOV TWY €€00WY YUPW and To PE€co. Ao TNy o'c)\)y
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/ OWXOYEVELES HE YNAG EeLoodNuaTA TEIVOLUY Vo \

Topouoldlouy T6co Ynhotepa enineda YEowY €€0BWY

600 xal UeYaAUTERY OLoOPAVoT YUpw and TO UECO.

2. 'Okec ot droxvpavoelg etvan xatd Cedymn
ACUCYETIO TEC.

Avuty elvon o loyuey) undveon. Trovoel yia
TOEAdELY A OTL YNAd €000 OE ULaL YPOVLE OEV
oyetilovton pe avtiotorya yaunid (1 ynid) €€oda
TNV EMOUEVN YPOVLY, 1| TIC EMOUEVEC YPOVLEC.
Axoun éva mapdderypa elvon Tl 1) IO TAVER
unoveoT) Oev Aaupdver vroyn tov mapdyovra Tng
yertovids. Anhadr|, 1o Y€yetog TN SLaxLUAVOTC
TV €€60WY YLAL ULoL OLXOYEVELX OgV eTLEEACEL TO
MEYEVOC TNS OLAXVUAVONC YLO GAAT] OLXOYEVELA.

e T'o X elvan €voc pun-otoyacTindc mivoxac:
E(XTg) = 0.

Autd onpaiver 6TL av YeNOWLOTOLACOLUE EVal GANO
oelypa n nopatneoewy, tote o X mivaxag twy
ENECYNUATIXDV HETABANTOY peVeEL avEnagoc. H uovn

TNYY) OLAXOUOVONG EVOL OTO € XAl XATA CUVETELN O TO

2 /
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/ Meocog xat DLaAXVUAVOT) EXTLUNTOYV \

OcwpENGTE TNV TAALVOPOUNON:

y=XB+e, e~ N(0,0°1L,).

O extuntriec OLS olveton ano:

B=(X"X)"'x"y.

Avixaotoviae y=XB+ e o710 tercuTalo
olvel:

AN

B=(X"X)"" X"y

(X' X)X (XB +e)
(XTX)IXTXp+ (XTX) 1 XTe
B+ (XTX)1XTe.
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@‘CGL, \

E(B) =E(B+ (X"X)"'X"e)
= EB)+ (XTX) ' XTE®E)
= 8.

2NUELDCTE OTL

P

B-E(B)=F-8=(XTX)1XTe

‘Etol,

AN

Var(B) = E((5 - B(8))(8 - E(B))")
- E((XTX)_lXTeeTX(XTX)_l)
= (XTX)" ' XTEEH)x (X Xx) ™
= (X'xX)"'xtor, x(xTx) !
= (X' X)X X (X X)!
=o?(XTX) "
To otoyelo Tne Baocixrc dlarywviou Tou

Var(83) = o*( X1 X))~ xadopilouv tic avtioToryee
OLIXVUAVOELS TwV CToLYElWY Tou 5.

Extiunon o

Quw']ﬂcog o2 etvan dyvwoTo xou ypeerdleton Vo J
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@awnﬂei Yol TN OLEEAYWYY) CUUTEQACUATWY. AuTd \
uropel va YIVEL YENOULOTOLWVTAC ToL CPANUATA
(undrowna) e;. Evag auepdinntoc extyuntAc Tou o2

/ /
OlveTol amo:

n
5 1 Z 9 ele
S = 62-: .
m—n—l,l m—n—1
1=

[Topdderypo (Arowthoeic xor AcgdhioTtea)

O extuntic tou o2 ebvan S? = 35.53. Emniéov,

7 2800
2800 1400000

XT'Xx =
AL

1 [ 140  —2.8
S?HXTX)t =3553 x —
196 \ —2.8 7x10*

25.38  —0.051
—0.051 0.0001

Ta dioydowia ototyela Tou S/ (XTX)~1 divovtou

/4

ATtO:

K 5.038 xor  0.011. J
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ﬁ)efficien‘cs: \

Estimate Std. Error t value Pr(>|t])
(Intercept) 36.428 5.038 7.231 0.00079
X 0.059 0.011 5.231 0.00338

Residual standard error: 5.961 on 5 df

[opdderypo (House data)

OcwpHOTE TOV UTOAOYLIOUO TOU LOVTEAOU:

PRICE = 3;FLR+5,RMS+ 383BDR~+ (4 GAR+B5 STH-<.

H petofinth andxpione y = PRICE xou 0 26 x 5

e€wyevic mivoxac X dlvovtan and:

53 X = (FLR RMS BDR GAR ST)
15%5)
— 967 52000
Y ; X 815 52 2.0 0
65 = L
1023 73 1.0 1
Topa,

N J
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/

<

1712260
T 9801
X y= 4884
1376
458
36714794 200359.0 102510.0 28014.0 8368.0
T 200359 1171.0 597.0 153.5 50.0
X X = 102510  597.0 314.0 775  26.0
28014 153.5 77.5 39.95 7.5
8368 50.0 26.0 7.5 7.0
o
0.00 —-0.06 —0.02 —-0.05 0.03
—0.06 37.73 —50.66 —3.84 —5.05
(XTx)"t = — | —0.02 —50.66 106.04 8.69 —13.67
1000 | —0.05 —3.84 8.69 72.76 —17.17
0.03 —5.05 —13.67 —17.17 211.49
e 0.015
, B2 A i 11.401
Ezol, Bz | ==(X"X)"" X y=[-12.519
B 3.040
4 9.413
Bs
To unéhowno e =y — X3 xou 0 EXTWNTHC TOL 07
unoroyilovtaw and S2 = ele/(m —n), 6nou m = 26
ol = 5. Aniadm,
S?=6298, X S=794.
Ta Sorydowia oTotyela Tou S4/(XTX)~1 divouv T
TUTLLXE CQAAoUTA TOU 3, ONANON.

T
K (0.005 1.542 2.584 2.141 3.650> : J
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ﬂ) NAEKTPOVIKOS UTOAOVIOUOS OLVEL: \

Coefficients:
Estimate Std. Error t value Pr(>|t])
FLR 0.015 0.005 2.78 0.011

RMS 11.401 1.542 7.40 2.8e-07
BDR -12.519 2.584 -4.85 8.7e-05
GAR  3.040 2.141 1.42 0.17
ST 9.413 3.650 2.58 0.02

Residual standard error: 7.94 on 21 DF
Multiple R-Squared: 0.98, Adjusted R-squared: 0.98
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/ Oeswpnuo Gauss-Markov \

O extiuntc OLS B = (XTX)7 X1y ebvar o
KaAvYtepog I pauuikos Auepodnnros Extiuntng,
Best Linear unbiased estimator (BLUE). Auté

UTTOVOEL OTL:

N

L. E(8) =5
H ypoppixdtnta avagpépeton oto y (1 €).
Anhody|, xde ctolyelo Tou B etvon évoic
YOOUUXOC GUVBLAOUOS Tou Y (1) €).

2. Kavevag GANOC YRAUUIXOC EXTUUNTNAS OEV EYEL
ULXEOTEEY] OELYUATIXT OLUXOUAVOTY] OTWC QUTY| TWV
OLS extintov 5.

To dedpnua Gauss-Markov dnhdvel 6Tl 0 exTUNTAC
EAAYIOTWY TETEAYDOVWY TOU B elvo xoAr| eTAOYY.
Evtoltolg, av ta ogdhpota cucyetiCovial 1) €Youy
AVLOT| OLIXOPAYOT), UTLAEYOVY XUADTEQOL EXTIUNTEC.
2J€ HATOLEC TEPLTTWOELS UN-YPUUULXOL 1) LEPOANTITLXO!
EXTLUNTES DOLAEVOLY xoAlTEPa. 'ETol, To Yempnua
OEV UTOVOEL OTL XATOLOC TEETEL TAVTOTE VO

YEeNoWonolel o EAAYLOTA TETEAYWVA. ATAA

\moxei\zoth QVETULPOAAXTO EXTOC HOL OV UTIOQYEL J
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@nowg cof3apoc Aoyoc yia To avtideto. ILy. \

1. Av ta opdhupato cuoyetilovtal 1) €Youv AVIOES

OLOXUUAVOELS, TOTE TO YEVIXEVUEVA EASYLC T
Tetpdywva (generalized least-squares) uropolv

va Yenolporotnuoly.

2. 'O7av ol extiuntéc elvon dxpnc cUoYETIOUEVOL
(ouveudeloxol, ocuyypouuxol), Tote
UEQOANTITIXOL EXTUUNTES OIS TOALVOPOUNOT

xoupoypopunc (ridge regression) mpotiudtou.

ITol6tnTal TEOCUPOYAS

‘Evo 0TaTioTind UETEO TOU YENOULOTOLEITU EVEEWS
GTOV xAVOPLOUO TNG TEOCUPUOC TIXOTNTOC TOU
LOVTEAOL TOAVORONUNONG Elval O CUVTEAEGTNAC
npocdlopopol R2. O R? e&nyel t0 1060676 T1NC
ueToBANTOTNTAC 0T0 Y Tou uropel va e&nyniel and
TN cuoYETION HE To X, ONAadTr|, TOGO xovTd elval oL
TOEATNENCELS OTNV YEOUUT TaAvdpounone. O
ouvteleo ) npoadloplopol (Coefficient of

Determination) 0 < R? <1 unohoy(leton and dha o

. /
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ﬂwucuxo’c roxé€ta. Oplletan w¢: \

Residual Sum of Squares

RP=1-

Total Sum of Squares

Yuyvé mxed delypata doyxdvouv 10 R?. O R?
TAVTOTE QUEAVETAL UE TNV TEOCVNUN LETABANTOY.
DUYHEXPLIEVA, 1) TEOCUAXY HLoC HETABANTAC OTO
LovTého pewdveL To RSS xou avgdvel 1o R2.

Etot, R? and udévo tov dev anotelel ikavomointikd
kp1TNP10 a@oU emipedletal and to uéyetos tou

/ /, / / /
povtédov. Voo peyalitepo to uovtélo téoo

LEVAAUVTEPOS O TUVTEAEOTIS.
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/H N

apddetypa (Anoutioslg xou AcpdAioTEed)

Ou anoutrioelc xou To ac@dhic Tea divovTou,
avTioTolya, ano:
(amouthoeic ) = | 100 200 300 400 500 600  [700

(ac@dhotoa ) y | 40 50 50 70 65 65 |80
O nAextpovikoS UTOAOVIOUOS TNG YRS
TOALVOPOUNONC

y=PBo+pz+e, &~ N0 07

OLVEL:
Residuals:

1 2 3 4 5 6 7
-2.32 1.79 -4.11 10.00 -0.90 -6.79 2.32
Coefficients:

Estimate Std. Error t value Pr(>|t])
(Intercept) 36.428 5.04 7.23 0.00079 *xx
X 0.059 0.01 5.23 0.00338 *x*
Residual standard error: 5.96 on 5 DF
Multiple R-Squared: 0.85, Adj R-squared: 0.81, cp=2
F-statistic: 27.36 on 1 and 5 DF, p-value: 0.0033

OcwpHoTe TNV ONIoVEYLo Wag TuYalae UETOBANTAC Z
@é ouoLouop®n xatovour petay min = 100 xou J
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ﬁnax = 1000. Aniady \

T
s _—

(129.29,231.47,770.31,127.14, 674.62, 217.54, 278.22).

O NAexTPOVIKOS UTOAOVIOOS TNG YRS
TOALVOPOUTOTC

y= 0o+ b1z + oz +¢e; &~ N(0,07)
OlveL:

Coefficients:

Estimate Std. Error t value Pr(>|t])
(Intercept) 38.765 5.97 6.46 0.003 x*x*
X 0.060 0.01 5.10 0.007 x*x
z -0.008 0.01 -0.81 0.464

Residual standard error: 6.18 on 4 DF
Multiple R-Squared: 0.87, Adj. R-squared: 0.80, cp=3
F-statistic: 13.06 on 2 and 4 DF, p-value: 0.0176

O nAexTPOVIKOS UTOAOVIOOS TNG YRS
TOALVOPOUTOTC

y=Po+ Pz +e;, & ~N(005°)
OlveL:

Coefficients:
Estimate Std. Error t value Pr(>|t])

Qntercept) 61.087 9.944 6.14 0.002 *x J
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//;: -0.003 0.023 -0.13 0.899 ‘\\\\

Residual standard error: 15.14 on 5 DF
Multiple R-Squared: 0.004, Adj. R-squared: -0.20, cp=2
F-statistic: 0.018 on 1 and 5 DF, p-value: 0.90

O npocapuoouévoc cuvteleoThAc Tpocdlopiopol R?
Aaufdver unddn Tov apliud Twv PHETABANTOVY %ol TO
uéyedoc tou delypatoc. Oplleton we:

> RSS/(m —n —1)
Ro=1- TSS/(m — 1)

(m—1)
(m—-—n-—1)

=1-(1-R?

Hopatneriote 6T RZ peidhveton 6Tay 1) Teoohxn Wiag
VEUC UETAPANTAC TEOXAAEL TOAD UixpY| Helwon oTo
1 — R

Mallows C),.

H Sworypapy| wloag e€wyevoic petaBAntic and to
Lovtélo odnyel mpoc TNy pepohndia oo povtéro.
EmmAov, n dlorypo@y) Hog UETEBANTAC UELWVEL TOV

Tivoa GUVBLOXVUAVOEWY TWV exTiunTwyv. To C)

. /
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/(é)(ouvrocg p aveldptntec) petaBAntéc oplleton we: \

Cp =

enineda YepoAndloc.

RSS,

5-2

Av C, = p, 161 T0 poVTELO BEV 00TNYEl OE UEYdAa

— (m — 2p).
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TpweEg LMTLOV — ENMLAEYUREVA LOVTEAX

Branch and Bound - exhaustive search

#var. R2 Adj.R2 Cp Model
0 0.00 -0.04 160.45  const.
1 0.54 0.50 62.56  FLR
2 0.67 0.63 40.04 FLR ST
3 0.76 0.71 26.38 FLR FP ST
4 0.81 0.76 18.904 BDR FLR FP ST
5 0.87 0.82 10.55 BDR FLR FP RMS ST
6 0.90 0.86 6.20 FLR ST LOT CON GAR L2
7 0.92 0.88 4.94 BDR FLR ST LOT CON GAR L2
8 0.93 0.89 4.81 BDR FLR RMS ST LOT CON GAR L2
9 0.94 0.89 5.906 BDR FLR FP RMS ST LOT CON GAR L2
10 0.94 0.89 7.51 BDR FLR FP RMS ST LOT BTH CON GAR L2
11 0.94 0.88 9.28 BDR FLR FP RMS ST LOT BTH CON GAR L1 L
12 0.94 0.87 11.08 BDR FLR FP RMS ST LOT TAX BTH CON GAR
13 0.94 0.86 13.00 BDR FLR FP RMS ST LOT TAX BTH CON GAR
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/ ALY VWO TIXY] TAALVOEOUN O \

To 1970 xouw 80, mtoAlol cTaTioTIXOAOYOL dNuLoDEY NGV

TEYVIXES YO TNV EXTIUNGCY] TOAATADY LOVIEAWY
TnaAvdpounons. ‘Eva arnd ta mo aviitpoowneutind BiBAla otov
Topea ity to Regression Diagnostics: Identifying Influential
Data and Sources of Collinearity by Belsley, Kuh, and
Welch. O cuyypapeac Roy Welch avageper mwe apyind
ACYONNUNXE UE TY) OLALY VWO TIXY] TOALVOEOUNGY) OTAY TOU
INTNUNXE VoL EXTILACEL EVAL LOVTEAO XENOULOTOLDVTIC
tpanelixd dedopeva. ‘Otay Tapousiace To eV AOY® LOVTEAO
GTOUC TIEANTES, AUTOL AVTESPACAY POV TO TEOCTLO [LLOC
CUYAEXQULEVNG LETUBANTAC NTay avTlideTo At TO AVAUEVOUEVO.
To yeyovdg autd opelldTay ot yLa axpala Ttapathenon. To
Tapddelyua auTtd 0dNyNnoe tov Welch otn dnuoveyia pedddwy

YL TNV ATOQLUY T TUEOUOLWY (POULVOUEVKV!
® 2 X0TOC EIVOL O EVTOTUOUOC CTUOVTIXWDV

TOPATNENCEWY XL UN-CNUAVTIXWOV LETOPANTOV.

o [TooBAuata mou oyetiCovion UE TaEATNENOELS,
onhad”, Akpaies xoan Emdpovoes napatnpnoeig

\([nﬂuential observations). J
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/1. M mapatiipnon (1 wétenomn) mou elvou \
oLV o TAL UEYAAN 1) WxET) OE OYEOT UE JAAEC

TES ovopaleton axpato. Ot axpalec TWWES pumopel
Vo ogelAovTaL GE €Vl Ao TOUG TLO XATW AOYOUC:
o. H yétpnom €yer napatnenVel, xatoypapel 1
eloayVel, oTov UTOAOYLOTH AavUaopeva.

B. Ot yetproelc TEOEPYOVTUL ATO BLAUPOPETIXOVC
TAnYuouole.

c. H petpnon elvan cwotn, ahAd avTinpocwrelel

EVOL OTIAVLO (POLVOUEVO.

2. EMdpmVv mopatneroele Elvol UTES TTOL £YOUV
CNUAVTIXY] ETLOPAUCT] GTOV UTOAOYIOUO TTG
cuvdptnone maAvdpounone (dnAady, N
EXTLLOUEVY) CUVAETNOT TAALVOPOUNONS OLAUPEREL
CTUAVTIXE PUE TNV TEOGUT XY 1} OYL TNS EV AOYW
LeTABANTAC oTa Sedopéval).

Me Alyo AOYLO, OL ETLOPWYV TOEATNETOELS TEUB0UY
TNy evlelol TOAVOPOUNONE TIEOC TO PEPOS TOUC Xl
N OLorypopy|) Toug AANALEL EVTIEANDS TNV CTUTIO TLXN

AVEALOT).

o [TpoPAAuata pe tic petaBAntéc. Anhady, J
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/1. H mpoocUrxn tnec 0ev BEATUOVEL TNV \

eNEENYNUATIXOTNTA TOV LOVTEAOU. XE QUTYH TNV

TEPIMTWON TEYVIXEC ETAOYNC LOVTEAOU UTOPOVY
va yenolponotntoiy.

2. Mrogel va elvar opotor e pior SAAN etaBAnT
(eme€nyolv tnyv Bl TAnpopopla -
ToAuoLypoupxotTnTa (collinearity)). Autéc ol
LETUBANTES TEETEL VO EVTOTULG TOUY Xalt /1) VoL
UETACYNUATIOTEL TO wovTero, ILy. ue tn yenon
PCA.

3. O apiuodc petaBAnTodv unopel vo €yel
TOPAAELPUEL.
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/ O rivaxoa HAT \

® AcOOUEVOL TOU HAVOVIXOU HOVTEAOU TAALVOPOUNOTE:

= Bo+B1wi1+B2ziot A BuTintei, € ~ N(0,07)
¥) OE GLVTOUOYpEAUPLAL:
y=XB+e, e~ N(0,0°I,).

H xohOtepn apepdinntn extiunon (BLUE) tou
olveTal OTo:
B=(XTX)"1xTy.

e Ou tpofBAédelc Tou y dlvovton amnod:
Ji = Bo+ Braa + Pawio+ -+ Buin, i=1,...,m,

Y) OE LOPYY| TVAXWV:

A

Xp
X(X"X)"'x"y)
X(xXTx)"txty
Hy

6mou 0o m x m nivaxac H = X(XTX)~1 X1

\ovopo’clero& hat matrix. J
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ﬂ) nivaxoc hat elvan exfetind avaAloiwtog \
(idempotent). Anhody, HI = H x H* = H.

e O mivaxoc OLIXUUAVOEWY-GUVOLAXVUAVOEWY TOU ¥
EXEL TN LOPYY:
V&I’(gl) COV(@L 3)2) s COV(:&L gm)

COV(:&Q’ yl) Var(j&g) . COV(QQ, Qm)
Var(y) = : : : -

Cov(Jm, 91) Cov(Gm,G2) ...  Var(gm)

e I Sloncduavon-cuvoloaxduavor Tou ¢ dlvetol amo:
Var(y) = Var(Hy)
= HVar(y)H"
= Ho?I,,H (apol Var(y) = o°1,,)
= o’ H? (apoy HY = H xaou I, H = H)
=0°H  (apol H* = H).

e T'o OLarywvia oTolyela Tou H amotehody Tig

OLOXVUAVOELS TOL ; Yot i = 1,. .., m. Anlady,

\

Var(gz-) = O'thi.

/
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® X NUELDCTE OTL \

hi1 + hoo + -+ + hypyy, = trace(H

e To 60OvVOLO GAGY TWV JaXLPAVEEWY TOL T; elvon no?.

Anhoody,

m m
Z Var(9;) = trace(c?H) = o Z hii = no>.
i=1 i=1

o T'o OLaywvia oTolyela Touv hat matriz hy;

ovopdlovtow poyAevoeis (leverages). H uoyhevon
elval yenowun TN OLY VOO TLXY O TATIO TIXY).
YNUELOOTE OTL 1 WE€om T Tou hy; elvan n/m. ‘Etot,
EVOUC EUTEIPIKOS Kayovag TEOTEVEL OTL LOYAELO
ueyohUtepn and 2n/m mpénel va egetaotel oe Bddoc.
Mevydhec Twweg Tou hy; ogelhovton oe axpalec TWUES

\‘EOUX. J
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. =R

M napatpnon elvan axpato 6ty hy; > —.
m

[opdderypo (House Data)

OcwpNOTE TOV UTOAOYLIOUO TOU UOVTIEAOU:
PRICE = y+61 FLRA32 RMS+33 BDRA38, GARA55STH<.

O vrodoyrioTng dlvel:

Coefficients:

Estim Std. Error t value Pr(>|t])
(Intercept) 23.30 5.74 4.06 0.0006 **x*
FLR 0.02 0.00 4.15 0.0005 *xx*
RMS 5.01 1.96 2.55 0.0190 =
BDR -7.39 2.33 -3.17 0.0049 *x
GAR 3.25 1.63 2.00 0.0592 .
ST 9.95 2.77 3.59 0.0018 =*x*

Residual standard error: 6.022 on 20 DF
Multiple R-Squared: 0.82, Adjusted R-squared: 0.77

H poyievon olveton ano:

leverages <- hat(X)
highlev = 2*6/26 = 0.46 sum(leverages) = 6
> leverages

0.13 0.22 0.31 0.25 0.14 0.14 0.18 0.73 0.18

0.43 0.61 0.11 0.09 0.13 0.18 0.27 0.29 0.21

\\\\?.11 0.20 0.11 0.20 0.35 0.21 0.09 0.13 4////
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///:fleverages[leverages > highlev]
8 11

0.73 0.61
highlev <- 2*6/26

abline (h=highlev)

index plot of leverages

lowlev <- 1/26.0

plot(leverages, ylab="Leverages",main="index ..

<

2)

0.7

0.6

0.5

Leverages
0.3 0.4

0.2

0.1

Index

Coefficients:
Estimate Std. Error t

(Intercept) 28.22 5.769 4.89

FLR 0.029 0.007 4.33

RMS 2.076 2.270 0.92

BDR -6.777 2.169 -3.13

GAR 3.850 1.523 2.53
\\iig 9.239 2.576 3.59

Me 11 dlarypagy) TS 8NC TUEATNENOTNG EYOUUE:

value Pr(>|t|)
0.0001
0.00036
0.37183
0.00558
0.02053
0.00199

% %k xk

* %k %k

* %k

* %k
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- N

Residual standard error: 5.55 on 19 DF
Multiple R-Squared: 0.84, Adjusted R-squared: 0.80

DIPANULALTA

o Ta cpdluata exypedloviol o€ OPOUC TVOXA (WC:
€, — Y; — Y, z:l,,m

2Je cuvTouoypapia:

e=Yy—y
=y— Hy
= (I, — H)y.

o Ta opdipato adpoloyatoc tetpay®@VWY dlvovial and
DN
i=1 i 11

€T6

(L — H)T(Im — H)y

yT
y! (I, — H)y,

xadoe (I, — H) elvon exdetind avarlolwToc.
Anpaoch, (I, — H) = (I, — H)T and
(I, — H)* =(I,, — H).

- /
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@ OLUXVILAVOT-CUVOLOXOUAYOY] TOU € EYEL TN popcpv’):\
Var(e;) Cov(er,e2) ... Cov(er,em)

Cov(ea,e1) Var(ez) ... Cov(ez,em)

Var(e) =

Cov(ém,el) Cov(e.m,eg) Var&em)

e I dtodupavon-cuvdloxduavon tou e dlveton ano:

Var(e) = Var(( H)y

)
= (Im — H)Var(y)(I, — H)"

= (I, — H)o*I,,(I,, — H) (xadé¢c Var(y) = o

= o?(I,, — H)?
=0l —H)  (xadoc (I, — H)? = (I, — |
o trace(l,, — H) = trace(l,,) — trace(H) = m — n.

e OL OLaXLUAVOELC TOU €; dlvovTal OO TO & OLALYWVLO
otouyeto tou o2 (I,, — H), dnhadA,

Var(e;) = 0%(1 — hy;), ywi=1,...,m

71

. /
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énpew’)ore 6w Var(e;) > 0 xou étot \

1—hiy; >0, n hy <1
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N

Tunonowrnuéva cpdipata (Standardized resi(}luals)

e Ouunleite 6TL N BLAXVUAVOT TWY COANUATOV

e; = Y; — U; olveTow amo
Var(ez-) 20'2(1—]%'2'), fOI‘iZl,...,m.

o To (ecwtepd) TUTOTONUEVA GOIAPOTO divovTod

4

ATO:
€

AN

e Av oL UTOVETELC YR UIXC TTaALYOeouNnoTe elval

owotéc, tote Var(r;) = 1 xou Cor(r;,r;) telvel va

elva uLxpo.

e Trdpyouv axpaicc Tipéc av  ||r;|| > 2.
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Studentize residuals

EXN 420 & EXN 430 74

Studentize residuals

Index

20 25
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ﬁ{ 261 mapathenon twv dedopéveyv (House data) \

/ /
OlveTol amo:

Price BDR FLR FP RMS ST LOT TAX BTH CON GAR CDN L1 L2
65 3 1023 O 7 1 30 900 2.0 1 1.0 O 1 O

UTOVEGTE OTL aNO CPAAUA 1 TEAEUTALO TORATAETON
AVOLY PAUPETOL WC:

Price BDR FLR FP RMS ST LOT TAX BTH CON GAR CDN L1 L2
65 3 1023 O 1 1 30 900 2.0 11.0 0O 1 O

Anhady, RMS avtixadiotovton pe 1 (ovtl yio 7).

Ou véou extiunteg dlvovton amo:

Coefficients:
Estimate Std. Error t value Pr(>|t])

(Intercept) 32.69 4.57 7.16 6.21e-07 **x
FLR 0.02 0.01 4.56 0.000190 x**x*
RMS 1.18 1.21 0.97 0.342454
BDR -3.70 1.96 -1.89 0.073696 .
GAR 3.49 1.83 1.91 0.070673 .
ST 11.43 3.27 3.50 0.002263 x*x*

Residual standard error: 6.78 on 20 DF
Multiple R-Squared: 0.77, Adjusted R-squared: 0.71

. /
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Studentize residuals
o~
(o]
[¢]
[¢]
— (o]
0} o o
g ° o
e}
p o
1] o o
2 o A © o
N o
S ° °
E o
17}
o [¢]
- _]
! o
[e]
(e}
N ]
|
[e]
\ \ \ \ \
0 5 10 15 20 25
Index
Studentize residuals
[¢]
N
[¢]
[e] (o]
o
[¢]
[%) o o o
E o °
° o o
2 o
e
© °© o
N
5] o o
E o
1) o
TI . [e]
[e]
N
I
[e]
[¢]
I I I I I
0 5 10 15 20 25
Index




E. I. Kovtoyiheyne (© EXN 420 & EXN 430 77

RN
/]ETELBPOL’)O'EQ ITapatneroesig: Andoctaon Cook’s

e Emopwdv onuelo elvon autd tou onolou 1 agalpeon
TEOXOAEL UEYAAN AANAYY| OTIC EXTIUNOELC
(umohoyloud Tou povtéhou). ‘Eva emdpdv onueio
uropel vou elvon 1) Oyl acpadar T xo UTopel vor YEL 1)
OYL HEYSEAN uoOyAhevoT). Lilyovpa Ouwe Vo Eyel Eva

ano To 000 TEONYOVUEVA YALAXTNELO TLXAL.

® ONTOLUE TOV XATE OEiXTN ¢ VA UTOONADVEL TO
uroloylopd (extiunon) ywelc tnv mopathenon (7).
ITio %4ty dlvovton TEOTOL HETENOTC TNG ETLEEOTC
QUTAC TNS TOREATHENONG:
1. AAay?) 0TOUC OUVTEAEC TEC: B — B@.

2. ANoyr otny extiunon:
J— G =X (B—Bu)-

e Me toug o tpomoug 1 xAlpaxa unopel vou OLapEpEL
UETUED DLOPOPETIXWV DELYUATWY. AEV UTdPYEL OUOLO

\uérpo cOYxpLONSC TwV anoTeAEcUdTWY. Mia J
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/&'}pocpﬁ\f]q evohhaxTixy| elvon 1 anéotacr Cook’s: \

(9 — 0)" (G — 90))

D; =
no2
2
T R

o [1 andotaon Cook’s, D;, petpd tnv entppor| evoc
otolyelov. H andotaorn Cook’s petpd tnv enldpaon
TNG OLLYPUPNS LIS CUYHEXPEVNC UETABANTAC.
Hapatnenoeic pe peyardtepee TweS D; amdtl autég
TOV IAAWY TAPATNENOEWY TOU OElYPATOC VEWPOUVTOL
OTL €Youv acuVo TN YoYAeuoT. Xnuelo anoxomnc
YLl TOV EVIOTUOUO ETULOPOUCKV TUEATNEOEWY
Vewpelte to D; peyalitepo tou 4/(m —n), 6tou m
elvar 0 apriude Twv mapaTnENoewy xat 1 elval o
oELUOC TV aveddpTNTOV UETABANTEOY
(ovurepthapPBavouévne xou tne otadepdc). ‘Allol
npotetvouy to D; > 1 cav duvaty €voeln Omapéng
axpolwy TapatneNoewy, ue D; > 4/m 1o xpithplo
evoelEne mavol mpoPAfuatoc.

. /
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/ Cook’s distance plot \

15

1.0

Cook’s distance

0.5
1

T T T T T
0 5 10 15 20 25

0.0
|

Obs. number
Im(formula = PRICE ~ FLR + RMS + BDR + GAR + ST)

Yuryyeaptxotnta (Collinearity)

e O Baudc otov onolo ol aveldptnTes LETOPANTES
cuoyetilovtoL, X XATd CUVETELNL TEOBAETOUY 1) Lo
TNV dAAY), ovoudleTal oLYYEAULXOTNTA. AV Ol
CUYYPOUUXOTNTA XATOLWY AVEEIOTNTWV UETABANTEOV
elvol 1600 PEYAAN DO TE Ol AVEEHPTNTES UETABANTES
vl TEOPAETOLUY dAheg ave&dpTnTeC HETABANTES TOTE
TO (QAUUVOUEVO AUTO OVOUALETOL TOAUCUYYQRAUULXOTN T

(multicollinearity).

@no)\uouyypocwxémw TEOXAAEL TLEOBAAUATL J
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ﬁiocywyﬁg CGUUTEQUOUATLY OYETIXE UE TN OYEOT \

UETOEY EXTIUNTOVY Xl EEAYWOUEVNG UETIBANTAC UE TN
YeNon TWV HOVTEAWY Tohvdpounore. H p-tiun evoc
EXTLUNTN UTOPEL VAL UTOONAMVEL UN-ONUAYTIXOTNTA TNG
CUYXEXQUIEVT LETOPANTNC, EVL o TNy oucia va elvar
onuovtixy|. To Oloo THRATA EUTLGTOCUVTC YLAL TOUG
CUVTEAEG TEC TIOALVOROUNONG OE EVA TOAUGUYYPOULXO
LOVTEAO, UTopEl va elval TOGO UEYEAA (OO TE ECTL XU
ULaL TTOAD UXET) AAAOYT) O TIC TTORATNENOELS VOl EXEL
UEYAAY eTldpaot oToug cuvieheoTeéc. Kdmoleg gopéc

UToEEl Vo AAGCEL XU TO TEOCTUO TOU GUVTEAECTY.

e Mia mpogavic uédodog adlohdynone touv Boduol
CUOYETIONG WLOC AVEEAOTNTNG UETABANTAC HE AARES
ebvon 1 e€étaom tou RZ. Aut elvan 1 T Tou
GUVTEAEGTH Tpoodloplouol R? petald e
LETOPBANTAC T xat OAWY TV GAAWY AVeECAOTNTWY
uetaBAnTév. Anhadih, RS eivon to R? mou Yo
TAQOVUE OV TLUALVOPOUY|COVUE TO T UE OO TO SAAL

X; C.

e O nopdyovtac avtoync TOL; oplleton we:

\ TOL; =1—Rj. J
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e TOL; elvou xovtd oto 1 av x; dev elvan oTevd \
CUCYETIOUEVO UE TOUS AAAOUC EXTIUTTEC.

e O mapdyovtac mAndweloTixhc dlaxduavore, Variance
Inflation Factor (VIF) (xow to avtiotpogo, n avoyn
(tolerance), ¢ HETEPO TONUYYEUUXOTNTOC:

1

IF,; = .
VI = e

o Mio Ty tou VIF; xovtd 610 1 umodonAoveL un
CUGYETION, EVK PEYUADTEPESC TUEC UTTOOELADYOULY TNV
Tapovsiol TOAUCLYYEOUIXOTNTAS (AMEANTEES
TAneoYoplec oTic ENEENYNUATIXEC UETOBANTES).

IL.y. av R? = 0.90, t67e VIF; = 10 »xou cuvicTtdTou
npocoy Y| (xdmotou dhlot Yewpolv VIEF,; = 5, dnhodn,
R: = 0.80).

e O nivaxog cuoyetioewe TV aveldoTnT™Y
LETABANTOY, €0Tw R, unogel enlong va
YENOWOTOMNUEL YOl TOV EVTOTULOWO
TOAUCLYYEUUXOTNTOC. ‘Ouwe oL ducxoAla elvon OTL
To R umodnAVEL TN o)Eom HETAUEY UEUOVWUEVLV

\CeuYapLo’w METABANTOY XU €TOL OEV UTopel va J
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K‘(VLXVSOGEL TIC OYEOELC METAEY XAVE T XU OAWY ‘E(ON

GANWV exTiunT®Y. Evtoltolg, Ta ¢ dlorymvia otolyeio
tou R~ elvou o VIF,.

e O ap1ués katdotaons (condition number) tou
e€wyevolg Tivaxo X UTOREl VoL oC EVNUERWOEL YL
TN YEOUULXY) CUCYETION UETAEY TWV EEWYEVOV
LETOBANTOV. Anlad,

)\max
> 1
)\min -

77 —
omov A\j (j =1,...,n) elvan ot 1oTpéc touv X.

e ['evixd o ap1Uuds katdotaong

UTTOONAGMVEL HETELOL £0G OLVATY| oyEon av 7; > 30.

Erimiéov

O BLUE tou tumikoU ypaupikoU UOVTELOU
raAwvdpounons y = X B + € oivetar ano:

\ B=(X"X)""x"y. /
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Kélr/ Udpyel ToAvouyypauikotTnta, Tote o apiiuog \
xatdotaong, n, efvar YnAés. Anadr), o (X1 X)™!

efvar akpiPas 1 katd npooéyyion 101dlwy. ‘Etol, O€v

Ja vrdpyer Avon 1) o1 ektiuntés Ua efvar dypnoror.

[Mopdoerypo

OcwpHoTe TIC YNAEC TOAUCUYYPOUUXES TILES TWV
AVEEAETNTWY PETABANTOVY 1 X T2 TOL dlvovTon GTOV
napoxdte mivaxa. O e€aptnuévec petafintéc yb),
2 xou y®) mpoépyovtan and BiopopeTind delypara.
ArnuovpyHunxay Pe TV Tpoctixrn evog Tuyalou
optduol and xoavovixn xoatovopr, N (0,0.01) otny:

r1 + 229

XOL OL AVTIOTOLYEC TWES TWV EEARTNUEVLY QUTEV

UETABANTOV elvol TOAD OUOLEC.
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S N

2.705 2.695 8.12 8.09 8.09
2.995 3.006 9.01 9.02 9.00
3.255 3.245 9.74 9.75 9.74
3.995 3.605 10.82 10.80 10.79
3.805 3.795 11.38 11.39 11.40
4.145 4.155 12,44 1244 12.45
4.405 4.395 13.19 13.20 13.19
4.745 4755 14.27 14.25 14.25
4.905 4.895 14.68 14.70 14.71
4.845 4.855 14.56 14.55 14.54

O VIF 7tou 11 xou x5 dlveton and HR68.7.
O apdudc xatdotoong tou (x1 x2) elvan 802.7.

Nato  yM =Bz + Baxs + ¢

Coefficients:
Estimate Std. Error t value Pr(>|t])
x1 0.5926 0.4160 1.425 0.192068
x2 2.4070 0.4159 5.787 0.000411 **x

Signif. codes:

Residual standard error: 0.013 on 8 DF

Multiple R-Squared: 1, Adjusted R-squared:1
F-statistic: 4.19e+06 on 2 and 8 DF, p-value:< 2.2e-16

Nato  y2) = pixy + Boxs +¢

Coefficients:

\\\\‘Estimate Std. Error t value Pr(>|t|) 4////
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ﬂ 1.20 0.28 4.27  0.0027 *x \

x2 1.80 0.28 6.39 0.0002 **x

Residual standard error: 0.0089 on 8 DF
Multiple R-Squared: 1, Adjusted R-squared: 1
F-statistic: 9.14e+06 on 2 and 8 DF, p-value: < 2.2e-16

o to y(?’) = f1x1 + Boxo + €

Coefficients:

Estimate Std. Error t value Pr(>|t])
x1 1.46 0.26 5.71 0.0004 **x
x2 1.54 0.26 6.05 0.0003 x*x*x*

Residual standard error: 0.008 on 8 DF
Multiple R-Squared: 1, Adjusted R-squared: 1
F-statistic: 1.1e+07 on 2 and 8 DF, p-value: < 2.2e-16
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Gocpdcﬁewpoc (Movtédo House prices) \

Coefficients:
Estimate Std. Error t value Pr(>|t])

(Intercept) 23.30 5.74 4.06 0.0006 *x*x
FLR 0.02 0.01 4.15 0.0005 *x*x*
RMS 5.01 1.96 2.55 0.0190 =*
BDR -7.39 2.33 -3.17 0.0049 x*x*
GAR 3.26 1.63 2.00 0.0592 .
ST 9.95 2.77 3.59 0.0018 x*x*

Residual standard error: 6.02 on 20 DF
Multiple R-Squared: 0.82, Adjusted R-squared: 0.77
F-statistic: 17.82 on 5 and 20 DF, p-value: 9.2e-07

T T T T T
4 6 8 10 12

RMS

Ov VIF divovton arod:

vif (House)
FLR RMS BDR GAR ST
2.43 7.70 6.40 1.23 1.08

To eninedo moAvouyypouxoTNTac TV RMS %o

QDR Vewpelton apxetd Pnho. J
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ﬁf nohoylopoc VIF oto povieho House prices \

® T TOAOYIOUOC TAALVOROUIXOU LOVTEAOL!

FLR = Bp + S/1RMS + 82BDR + 83GAR + 845T + €.
Auté diver Rz z = 0.589 xaou xatd cuvéneia:
VIFpir = 1/(1 — R g) = 2.43.
® T'TOAOYIOUOC TAALVOROUIXOU LOVTEAOL!
RMS = By + 51 FLR + 82BDR + 83GAR + 845T + €.
diver Ry g = 0.87 xou VIFRrys = 1/(1 — 0.87) = 7.69.

® TTOAOYIOUOC TTAALVOROUIXOU LOVTEAOL!
BDR = 5y + 51FLR 4+ 6o RMS + 83GAR + 84ST + <.
divet R3pp = 0.84 xou VIFgpr = 1/(1 — 0.84) = 6.25.

® TTOAOYIOUOC TAUALVOROUIXOU LOVTEAOL!
GAR = 50 + 51FLR + 62RMS + 53BDR + 64ST + €.
divet R% g = 0.19 xou VIFgag = 1/(1 — 0.19) = 1.23.

® TTOAOYIOUOC TTAALVOQOUIXOU LOVTEAOL!
ST = 50 + BlFLR + 52RMS + 53BDR + 54GAR + €.

Qm RZ. = 0.08 xou VIFgr = 1/(1 — 0.08) = 1.08J
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Kf rohoylopog VIEF and mivaxo cuoyétiong \

e O mivoxac ocuoyetiong, €0tw R, TV aveldotntwy

LETUBANTOV Olveton amnd:

FLR RMS BDR GAR ST
FLR 1.00 0.74 0.68 0.40 0.13
RMS 0.74 1.00 0.92 0.30 0.23
BDR 0.68 0.92 1.00 0.24 0.23
GAR 0.40 0.30 0.24 1.00 0.17
ST 0.13 0.23 0.23 0.17 1.00

e O avtiotpopoc tou Tvaxa cucyétiong, dnhady B!
olveton amno:

FLR RMS BDR GAR ST
FLR 2.43 -1.62 -0.07 -0.51 0.17
RMS -1.62 7.70 -5.87 -0.21 -0.21
BDR -0.07 -5.87 6.40 0.28 -0.13
GAR -0.51 -0.21 0.28 1.23 -0.16
ST 0.17 -0.21 -0.13 -0.16 1.08

o [Topatnphote 6TL Ta dorydwvia ototyeta Tou R efvan
ol VIF tov aveldotntwy YetofSAnTtadv. Anladn,

Diag(R™') = (2.43, 7.70, 6.40, 1.23, 1.08) = VIK.

® Av dev UTGPYEL TOAUCLYYPOUUXOTNTA, TOTE R, xou
xotd cuvéneir R, éyouv 1 ota dlorydvia otouyelo

xou Unoév oo undrotna. Ou VIF delyvouv oe o

\Bocﬂpé 7] OLAXVUAVOY| ULOC UEUOVWUEVTC pswﬁ)\mv’]qJ
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/é)(a EMEEACTEL amd TNV TapouGia \

TOAUGUY Y QOUULXOTNTOC.
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- N

YOvodn xaw mTopddetypo (SLtaty VLo T TAAWOe.)

e Tro¥étouue OTL UTAPYEL YROUULXT) CUCYETION METAED
TV Yeoveyv extaldevone (EDU), niwxia (AGE) xo
uové (SAL). Oewpriote 1o woviého nahvdpdunong:

SAL; = By + B1EDU; 4+ 52 AGE; + ¢;.

e Tt 0edOPEVA TTOU YENOLLOTONUNXAY GTO HOVIEAO

OLVOVTOL TLO XATW:

SAL EDU AGE
SK  ypovia  ypdvia
26.2 12 34
46.5 9 40
28.6 15 37
28.8 16 36
30.4 18 38
34.2 22 44
34.9 24 43

e T'o dLdvuopa cUVTEAETTWY B XoU DEDOUEVWY Y XL O

nivaxoc X oto povtého maiwvdpounonc y = XB + ¢

. /
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@vovro& ano: \

SAL (1 EDU AGE)

262 (12 3

B, 46.5 19 40

B= (8] y= [286] x= |1 15 37
8, 28.8 |, 1 16 36
30.4 1 18 38

34.2 1 22 44

\34.0 \1 24 43/

e O nivoxac HAT divetow and:  H = X(XTX)"1X7T,

/ 043 008025 031 019 —0.17 ~0.11\
0.08 0.93 0.10 —0.08 —0.07 0.16 —0.12
0.25 010019 021 017 0.03 0.05
H=| 031 -008021 029 022-0.03 0.07
0.19 —0.07 0.17 022 020 0.10 0.18
_0.17 0.16 0.03 —0.03 0.10 0.47 0.43
\ —0.11 —0.12 0.05 0.07 0.18 0.43 0.49 /

e To SLrydvia ototyelo Tov H mivoxa, 0nAaor, g,
(t=1,...,m), delyvouv tn LéYAELST TOL LOVTENOU:
leverages = (0.43, 0.93, 0.19, 0.29, 0.20, 0.47, 0.49).

@&ax()uavcn TWV EXTLUOUEVWY TV Y; olvovtal J
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G’EO, O-thi- \

e To d¥polopa twv poyievoewy (dnhady, to ddpolopa

’ ’ m /
TWV SLyOVIWY cTolyelwy tou H =) .~ h;;) divetan
and TOV apLiUO TWV PETABANTOV GTO LOVTENO

(ouumepAauBavouévne XaL TNS ATOTEULYVOVGCOC).

Z hi; = 0.434+0.934+0.19+0.29+0.20+0.47+0.49 = 3.
1=1

® Auto UTOVOEL OTL TO GUVOAO TWV BLUXUUAVOEWY TWY
EXTLUNUEVWY TIWY TOU §J; LOOLVTOL UE TOV apldud TV

LETABANTAOV GTO HOVTENO TOAMATAAGLACUEVO PE T2

m m
ZVar(@i) — o2 Z h;; = no>.
i=1 i=1

® AV OAEC OL OLUXVUAVOELS TWV EXTILOUEVOV TULOV
elvan opolec toTE:
n n
. 2 2
Var(yi) = 0 hm — 0 —, or hm = —.
m m

2ITo mapdoelypa m = 7 xow n = 3. 'Etol,

Q/m = 0.429. J
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ﬁ/hoc TOEATHENOT EVOL ETLOPMY OV 1) EXTLLWUEV mg\
T EYEL {0 HEYAANDTERY) OLAXVUAVOT) ATO TT) WEO
olocOpovon. Edw, OimAdoia ONAMVEL UEYAAN
dtoxduavor. Aniady,

2n
The ith observation is influential of h;; > —.
m

® 370 mopddeLYHa TV (o¥®Y) Wlo TapaTAENoN HE
uoyhevon peyalitepn tou 2 x 0.429 = 0.86 slvon

ETLOPWV.

o 'Eva ypdpnua uropel enione va yenowwonolndel ctov
EVIOTUOUO ETUOPMY TURATNEHCEWV.

Estimate SE t value Pr(>[t])
(Intercept) -33.27 12.83 -2.59 0.061
edu -1.28 0.27 -4.70 0.009 *x*
age 2.25 0.39 5.72 0.005 *x
Residual standard error: 2.69 on 4 DF
Multiple R-Squared: 0.90, Adjusted R-squared: 0.84
F-statistic: 17.2 on 2 and 4 DF, p-value: 0.011

. /
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/ index plot of leverages \

0.8
|

0.6

Leverages

0.4

0.2
|

T T T T T T T
1 2 3 4 5 6 7

Index

e H 0eltepn mopatrionon elvon endpodoa. H dorypapy
NG ToEATHENOTNG AANACEL TO EXTIUWUEVO LOVTENO WG
e&ne:

Estimate SE t value Pr(>|tl)
(Intercept) 10 3.439e-14 2.908e+14  <2e-16 **x*
edu 0.5 1.272e-15 3.929e+14 <2e-16 *x*x
age 0.3 1.43b5e-15 2.091e+14 <2e-16 **x

Residual standard error: 3.67e-15 on 3 DF

o To cpdhpata olvovtar amo:

e = Yi — Ui

\z yi — Bo + FLEDU; + B2AGE;, fori=1,... 9
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éro ropdoelyua Twv MioOwy tor opdhuota elvau: \

e=(—154 144 —-2.04 169 1.35 —3.20 2.30)7

e H owoxduavor tou e; dlveton anod

Var(e;) = 0%(1 — hy;), ywi=1,...,m.

e H StoOpoavon etvon detxn. ‘Etot, (1 — hy) >0 1o

oTolo UTToVOoEL OTL

0 < h;y < 1.

e T'o Tunonolnuéva opdhpata (standardized residuals)

/ /
olvovTol omo:

€;

e Mo mopartrionom elvon axpaiar ov

HT’LH > 2.

. /
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/ Standartized residuals \

Standardized residuals

T T T T T T T
1 2 3 4 5 6 7

Index

o H andotaon Cook’s, oplleton and D;, elvon axdun
EVOL LETPO EVIOTULOUOU ETUOPWYV ONUelwV:

e T'o onuelo amoxonnc vy TOV EVIOTIOUO ETULOPMY

TOEATNENOCEWY ELVOL:
D, =1, Y,] D; >4/m, Y,] D,,,>4/m

Cook’s distance plot

Cook’s distance

i
. [ |
T T T T
4 5 6 7
Obs. number

Im(formula = sal ~ edu + age)

/0
1
[ER

[

w -
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L

IleploploEVn TAALVOPOWUNOY EAALY. TETEAY.

2UY VA amouTelTol N ELCAYWYT) TEQLOPIOUWY G TNV
extiunorn tou OLS. Auty 1 nepintwon extiunonc
OLS ovopaleton TEQLOPOUEVT) EANAYIO TLY
TETPAYOVWY, restricted least squares (RLS).
OcwPHOTE TO HAVOVIXO HOVTEAO YOOUUUXNAC
TOALVOPOUTOTC

y=XB+e, e~ N(0,0°I,).

YJE AATOLEC TEPLTLTLOELS TPETEL VO OPICOVUE EX TWY

TEOTEPWY TERLOPLOUOVE TIOU ETLREACOLY TO OLEAVLCUAL
B mou €Youv TN LopYN:

RG =1,
omou R elvan €voc 7 X n mivoxag Ye 7 < 1 xou

rank(R) = 7. H minpopla Yewpeltow ohndc xou ot
eClowoelg elvon ahyeBpxd cuvenelc.

H xatdotoon rank(R) = j unovoel 6Tt oL ypouUég
Tou R elvon ypopuixd ave&dotnteg xot €TOL, XOUVEVIC

Qspmpwuég OEV ElVOL AUEANTEOC. J
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ﬁ_[ocpdc?)ewpoc \

H ocuvdptnor nopaywyne Cobb-Douglas divetan and:

Q=aCTL1-)

6mou @ elvar N Tapaywyy (anddoon), C' elvor 1
mocoTNnTA Tou XePaatov, L elvon 1) mtocoHTN T TOU
ePYATIXOU duVOULXOD xau v elvon ot otadepd® .

It TV extignom tne ouvdptnong yetooy nuotiCouue
UE TN Yeron Tou Aoyaplduou, logs, xou tpocdEToupe
EVOL QAN

log@ =loga+~vlogC + (1 —7)logL +¢

y =B +PilogC+pPalogl  +e.
Tote 81 = v xou B = 1 — 7y elval cuVTEAEGTEC TTOU
UTLOXEVTOL OTOUC TERLOPLOROLC OTL 31 + [ = 1.
Anhad¥, R = r unovoel R = (01 1),
B=(Bo B1 B2)" wowr=1.

* Eivow piat Oetind oplopevn otadepd TOLU UTOBELAWVEL TNV TTO-

cOHTNTA TNC TUEAYWYNAS ToL 1 Lovdda epYaTiXo) dUVUUIXOU XL
4 / 4 ’ / /

wlal Lovdda xapaialov utopoLy va topaZouvv. H otadepd v det-

AOVEL OTL pial oxeTix adnon oto Q L.ooduvauel ot pla lon oxe-

Txn avénon otov C xou L. 'Etol, av C xouw L Sinthaciactody,
/ / / / / 4

T6TE () OmAaoldleTol Xl ETOL, UTAEYOLUY GTAVEQRESC OLXOVOULES

Q\iuaxocg. J
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H/Inopo()us VoL EEAYOUUE TO TIEQLOPLOUEVOL EAGLYLO TAL \

TETEAYWVA YL TNV EXTIUNOY TV EELOWOEWY UE TNV

allohdynon tne axdrovine ocuvdptnone Lagrangian:
L=(y—XpB)"(y—XB)+2\(R—r)

Iapayovtomolovue we Tpog To B %ot YETOVUE TOo
anoTEAECUA (00 U Undév. ‘Etol €youpe:

dL
i 2yt X + 28T XTX +20R =0

anO TO OO0 TOUPVOUUE
XT'XB+ RN =X1y.

[ToMamhaowdlovrac 1o teheutato pe (X1 X) ™1 Bive
TOV TIEPLOPLOUEVO EXTIUNTY)

B, = (XTX) 1 XTy — (XTX) "1 RTA
== (XTX)"'RTA, (3)
6mov B = (XTX) 1 XTy elvan 0 un-neplopiouévoc

EXTLUNTNAC.

[Tolamhaoidlovtac (3) ue R divel:

\ RB, = RB — R(XTX)"'RT ), J
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/Y'M = (R(X"X)"'R")~*(RB — RB,) \

O¢tovtac A oty (3) xou ypnowonowdvioc RE, =7
olvel Toug meploplouévoue OLS extiuntec:

Br=B—(XTX) 'RT(R(XTX) *RT)"Y(RB — ).

YNUELDOTE OTL €YOLUE Yenoweonolnoel BB, = r 10
OTOl0 UTIOBELAMVEL OTL O TEPLOPLOUEVOS EXTLUNTNAC
EAAYIOTWY TETPAYWOVWY IXOVOTOLEL TOUC
neploplopolc? . Emmiéov, o neploplodévoc exTiunThc
Br OLOUPEPEL ATLO TOV UT-TIEPLOPLOUEVO B WS TEOC TO
Bordud oto omolo o teheutalog ATOTUYYAVEL VO

LXAVOTIOLOEL TOUC TEPLOPLOUOUC.

H docOpavon tov neploptopévey OLS extiuntov

OlveTol omo:
Var(8,) = o ((XTX)—1

— (XTX)"'RT(R(XTX)"'RT) 'R(XTX

B"Ovtwe o modhamhactacudc Ttouv tehevpolou ue R dlvel

Qwr:r. /
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o S

101

1

Var(8,) = Var(§) — o ((XTX)_lRT (R(XTX)'RT) 'K

(X" X

YINUELDOELS

e O TEPLOPLOUEVOC EXTIUNTASC EANYICTWY TETEAY VWY
By elvan apepdinmtoc MONO av ol emfSAniévrec
Teploptopol vl amOALTO GLWGTOL.

e I dtoduavor Tou TEPLOPLOUEVOL EXTIUNTY| EAXYIC TWV
TETEAYOVWY B elvol utxpdtepn and auTy Tou
un-reptoptouévou OLS 5.

® OcwENOTE TNV ELCAYWYT| OELYUATIXWY XA EX TWV
TEOTEPWY TTANPOPORLLY GTO GUC TN

y\ (X €
(7)- (&) 7+ (0)
‘Evoc OLS extiuntic undpyel ot poppy

= (X'X+R"R)"'(X'Y + R"r)

R TOU M ELVOL O OPLUUOC TWV

N———

edv rank ( X

\Y’Var@ o2(XTX)~1 /
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/pewﬁkmo’w. \

e Ot mepLoplopol unopel va Yewpeniodv we eMTAEOY

OEOOUEVA TA OTIOLL TIEETEL VOL LXAVOTIOLOLY UE axplfela
TN Aoon ehaylotwy TeTpayMVwy. Autd uropel va
emitevyVel otadullovtog Toug neploplopole, 1
avtioTolya oTatiovTog TEOg To XATL TO OElYUaL
(BnAadn), apaLpMYTAC TOUC TEPLOPLOIONES) XKoL
unohroyilovtac Twv OLS extiunth. ¢ ex TolTovu,
unohoyiloupe Toug exTUNTES EAayloTWY TETPAYWOVWY

TOV
YY v X ve\ Y X 3
= B+ ut = B+ :
r R 0 or OR 0

6mouv v — 0 xou 0 — oo.
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Gocpo’@ewpoc: 2IUVEETNOT TOEAY WY NS Cobb—Douglas\

m <- 100; s <- 1;

alpha <- 5.0; bl <- 0.3; b2 <- 0.7;
C <- runif(m, min=100, max=400)

L <- runif(m, min=100, max=200)

Q <- alpha * C°bl * L7b2

logC <- log(C); logL <- log(L);
e<- rnorm(m, sd=s); logQ <- log(Q) + e;

reg <- 1Im(logQ ~ logC + logL);

summary (reg)

delta <- 1074;
logQl <- c(logQ,delta); logCl <- c(logC,delta);
logll <- c(logL,delta);

regl <- Im(logQl ~ logCl + logLl);
summary (regl)

gamma <- 10~(-4);

logQ2 <- c(gamma * logQ,1);

logC2 <- c(gamma * logC,1);

logl2 <- c(gamma * logL,1);

const <- rep(gamma,101); const[m+1] <- O;

reg2 <- 1m(logQ2 ~ const + logC2 + logL2-1);

\\ji?mnary(regQ) 4////
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///;;efficients: ﬁ\\\\

Estimate Std. Error t value Pr(>|t])

(Intercept) 2.3420 2.9427 0.796 0.428
logC 0.4447 0.2514 1.769 0.080
logL 0.3913 0.5003 0.782 0.436

Residual SE: 0.9673 on 97 DF
Multiple R-Squared:0.04, Adjusted R-squared:0.02
F-statistic: 1.764 on 2 and 97 DF, p-value:0.177

Coefficients:

Estimate Std. Error t value Pr(>|t|)
(Intercept) 1.5256 0.1693 9.009 1.71e-14
logC1 0.2534 0.2655 0.954 0.34222
logL1 0.7465 0.2654 2.812 0.00594

Residual SE: 1.072 on 98 DF

Multiple R-Squared: 1, Adjusted R-squared: 1
F-statistic: 4.3e+07 on 2 and 98 DF

p-value: < 2.2e-16

Coefficients:

Estimate Std. Error t value Pr(>|t])
const 1.5248 0.1692 9.009 1.71e-14
logC2 0.2534 0.2655 0.955 0.34214
logL2 0.7466 0.2655 2.813 0.00594

Residual SE: 0.0001 on 98 DF
Multiple R-Squared: 1, Adjusted R-squared: 1

F-statistic: 2.9e+07 on 3 and 98 DF
\\Etvalue: < 2.2e-16 ,///




